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Motice is hereby given t

Hotice
hat 38th Annual General Meeting of the members of

i Office of the Company at
Swadeshi Polytex Limited will be held at the Reglstered
N‘:‘: Kavi Nagar, Industrial Area, Ghaziabad - 201002 {Uttar Pradesh} on 2g
September 2008 at 4,30 P.M to transact the followings business:

QORDINARY BUSINESS

1.

To receive, consider and adopt the Balance Sheet as at 31" March, 2008 and
the Profit and Loss Account of the Company ended as on that date and the
Report of the Directors’ and Auditors thereon.

To appeoint a Director in Place of Shri H.5.5Ingh , who retires by rotatien and
being eligible, offers himsalf for re- appointment.

3. To appoint a Director In place of Shri Atul Sekseria, who retires by rotation

and being ellgible, offers himself for re- appointment.

To appoint a Director In place of Shri Naveen Agarwal, who retires by rotation
and being aligible, offers himself for re- appointment.

Te appoint Auditors and to fix their remuneration and for that purpose to pass
the following Resolution as an ordinary Resolution:

“RESOLVED THAT M/S Suresh Bansal & Co. Chartered Accountants be and
are hereby appointed as Statutory Auditors of the Company to hold office
from the conclusion of this Annual General meeting to the Conclusion of the
next Annual General Meeting of the Company at a remuneration of
Rs. 25000/~ (plus service tax and out of pocket expenses for actual traveling
and other expenses In connection with the company’s audit)”

SPECIAL BUSINESS

Appointment of Director

To consider and If thought fAt, to pass with or without modification(s), the
following resolution as Ordinary Resolution:

"RESDLVED THAT Shri Tejinder Singh Brar' , who was appointed as the
additional director of the Company by the Board of directors and who ceases
to held office under section 260 of the Companles Act 1956, and in respect of
whom the Company has recelved a notice under section 257 proposing the
candidature for the office of director, be and is hereby appolnted as the
director of the Company, who will be liable to retire by rotation.



regulation, Policy o guideling, for the time being |n force angyor any
approval, consent, Permission of sanctlon, jf any, of the Appropriate
authorityy authormes, and subject to such cenditions ang modifications ag
may be Prescribed gr imposed in thesa approvals, Consents, Permissiong o
sanctions which may be agreed to by the Board of Directors of the Company
[hereina&er, referred tn ag ‘the Board’, which term shall pe deemed to
Include any duly authorized mmmitteqpersnnsiperson therecf for the time

ing EXEICising the POwWers conferred on the Board by this Reso:utlnn}, the

“RESOLVED FURTHER THAT the Equity Shares / Optionally Convertible

rénce Shares ; Redeemahla Preference Sharasys any other type of
SeCUrities gf the l‘_'ompany a5 and when Issued ang allotted iy terms of thig
Resalution ghap be subject g the Memorandum of Association and Articles af
Association of the Company ang shall rank Par passu in g respects with the
existing  Equity, Shares Optionaity Convertible Preferencg Shares ;
Redeemab/e Praference Shares/ any other type of Securities of the Gumpany,
except as otherwise Provided for, ~

"RESOLVED FURTHER THAT MECESEArY measyras are to be taken ty seek

the listing of the new Equity Shares an g)) the Stock Exchanges where the

Company's shares shaj continue to pe listed ang necessary applications are

to be made with Nationa| Securitieg Deposltury Limltad, Central Depnsll:u-r:.-'

Services {India) Limited ang other authunrlv_s, if any, for executing Lofporate

action ang such other actions, ag May be requireq in this Connection from
time, -

ecass
decida upon ajl| Consequeantia| Measures {lnduding settlement of any
questions, difficuitias, doubts hat May arise in thig regard to the |sgye of
shares asg may be réquired) to gjya effect to the above and that the Board |e
hereby authorized g delegate a) OF any of tha Powers herajn conferrad po any



i) Dafarred Tax

Defered Income Tax is recognized, subject to tha consideration of prudence, as the tax effect of
liming diffe et 1 the taxable incoma and accounting incoeme compuied for the cumens
accounting year and reversal of sarller years’ liming diffemences.

Defarred Tax assets are recognized and carmed forward 1o the extent there = reasanable
certainty, except arising from unabsorbed depreciation and cary forward losses which are
recognized to the extent of defemed tax liabilties or there is virtual conminty, that suicient future
taxable iIncome will be available against which such deferred tax asssts can be neakoed.

Refunds of Taxes and Duties
Refund claims arsing out of monies pald under protest or under appesls and charged to
Revenua are accounted for af the time of receipt of crders or actual refunds whichewar is eartier,

Contingent Liabilities
Liabilities though conlingent are provided for, if there ane ressonable propects of thedr
crysiahzing. Other contingent liablities except frivolous claims are disclosed,

HOTES TO ACCOUNTS

Contingant Liabilities not provided for in respect of:
Clalms sgainst the Companmy nat ack a8 debts including excise, sales lax, Income
Tax, Labour Dispuses, Lagal and other Disputes Rs. 445 lacs (Previous vear Rs. 1023 lacs).

Based on the mformation available with the company there are no dues to Micro and Smmall
Enterprises as st 318t March 2008, However comgany is in the process. of idanificatian of such
parties and information shall be furnished as and when the same is available

In view of the EconomicFmancial non-sability and angaing labour prablems ebe., the Company
had discontinued its operations of manufaciuring of Polyester Fibres and Chips, the resumpton
of which seems to be wary uniikely, The Managemend io the exent possible hes considensd
necessary prowvisions and do not anticipate any significant change in the value of ilB curment
assats and liabilities which have been shown in the Balance Shest. However, in respect of fined
asseis. it has been considerad prudent to continue to camy over the sarme at their book value a8
the net realizable values in aggregate are expocted fo be higher than that Loss or gain, if any,
shall be booked in the year, the relevant lites = di d offisettied

Income Tax and Wealth Tax assessmants have been comp upto A i yoar 1596-09
and against some of the orders appeals are still panding. The Company has claimed Iosses in
the redim filed for subsequent years fill Assessmeant years 2002 — 2003 and is of the view that
rrajority of the losses will be available for set off against profits

in view of ihe aforesaid camied forward losses and wunat dep o pravision for tax
has bean considened neceasary In the accounts.

Balances appearing for debiors, crecllors, and loans and advances and all ofher parfies s
subject to confirmation, reconciliaton and adjust s, if any , by the respective parties.

In respect of the secured loans taken from bodies comporate, the provision for nbarest therean
has not been considered as the management has offered for one time settemeant including the
conversion of loan Eabiity into equity which are under consideration by the said companies.
Additional abdity, if any woukl be provided for in the year of saltlerment.

During the year one bime setlement has been reached with the workers as & resull of
conciliation proceedings under Industrial Disputes Act, 1947 bofore the Additional Labour
Commissionar, Ghaziabad vide a tripartite one time settlement dated 3nd Jan. 2006 between the
company, workens and the Additional Labowr Commissiones, Ghazlabad.

PFursuart to these agreaments, further net lability of Ra. 16,0717 752~ have been booked
during the: year and the differential payments are baing made fo the employess of the company
acoordingly.

ion of faed {Factory g & Plart and Machinery) was carmied out during the
year 1985-57 and acordingly incresse in values dus to revalubon had been credited bo
Revalustion Ressrve. Since then, each year's withdrawal amount has been credited to Frofil &
Logs Account. During the year Re. 2.13 Lacs (Previous Year Re. 215 Lacs) has boen withdrawn
from the Revaluation Resane and credited to Profit & Loss Account,




SWADESHI POLYTEX LIMITED

BALANCE SHEET AS AT 315T MARCH 2008

~ R SCHEDARLE As 2t I1A3.3008 A5 ot 31.03 2007
SOURCES OF FUNDS
SHARE HOLDERS' FLINDS ;
- |share Capisal | 30,000,000 39,000,000
Ruserves and Surplus: 2 ! s =,130.513 20,333 476 50,333, 57
LOAN FUNDS 3
Secured Loan ZT5 L0 140,000,000
| Uinsewmuned Loans i 39,7T86.696 36,302,262
TOTAL ITIATT 0 233,535,838
APPLICATION OF FUNDS
FIXED ASSETS 4
CGiruss Block £13.239.812 513,053,916
Less: Deprecianion ﬁl!!ﬂ 481 k]
Bet Bilnck 19,067,589 31,245,631
‘Capital Work s Progness A4 Tee 1942358 44,874,769 T, 120,400
INVESTMENTS 5 54 3,400
CURRENT ASSETS,LOANS & ADVANCES e
Inventonics 24,607,352 14,530,683
Sumdry Debors 51,560,4% 36,528,245
(Cash & Bank Ralances : 31,007,841 24,742
[Loans & Advamces 131617 185,853,663
Ui Cuinrent Assets I1,965 =
119,017,871 WT.737343
|ess ;| Current Liabilities & Provisions T
Linhilitics 128,745,355 55,909 472
Prowisions [T 17,577,
: 129 418910 . 243 566,768
NET CURRENT ASSETS (1000, 739 24,170,573
PROFIT & LOSS ACCOUNT . aEm3E7,168 294,995438 '
Less: GENERAL RESERVE : (1950070 318,331,199 {159.655.979) 135339463
TOTAL . ITIATT 209 235,635,138
SIGNIFICANT ACCOUNTING FOLICIES &
PRACTICES AND NOTES ON ACCOUNTS 1] :
The: mefierred 6o above formn sn int=gral pant of the Balance Sheet. E i
A per our repoat of gven date stinched
For Sureh Bansal & Co.
Chaniered Accosmtants 5
Partner virecior L
Place © Faridahad
: Cilazinbad
De - g




SWADESHI POLYTEX LIMITED

FROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH 2008

SCHEDULE Curent year Previvus Year

INC/WIE ]
Cthet Income H AT o
TOTAL LA%0,137 e
EXFENDITURE
[Jme: Time: Setibemend with employess 168317, ™2 -
Adminisirsive, Legsl & Cther Expenses ] 14,340,198 10,352,012
TOTAL 175,080,7% 10.392,012 |
LOSE REFORE DEPRECTIATION 171550 453 IhJsz,012
Bopreciniion 1,363,538 4, TIE b
Less: Charged from Revalsstion Reserve 150,875 213,063} 4,513,004
L4585 AFTER DEFRECIATION 174,741,728 14,905,038
Tax Expanses

- Fringe Renefit 150,000 -
LSS AFTER TAX FOR THE YEAR 174,991,728 14,905,038
Lss brought forward from previces year 204905408 280,050, $00
Halance camisd forwand i Balance Shee B69,997, 165 204,958 418
BASIC & DILUTED EARNING PER SHARE (IN RR.j {4457y (3.82)

[ Eqmity Shares of R, 1 ench)
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SWADESHI POLYTEX LIMITED
—

Scinedlmles 1| b I0 anmexed Io nmd forming part of the Balumer Shoet as af ¥t March, 2008 and the Profi & Laas Aceount For the year ended om thatl

[

As Al As At
i 31.03. 2008 31.3.2007
SCHEMILE 1 ;: SHARE CAPITAL
AUTHORISED
22500 Equiny Shares of Ra, 10-each : 22300H), e 225000, MKy
IS0 .52 Ried il 1 F Shares of Rs, 10V- each 25,000 HHY 25,000,000
LD |
ISSUED, SUBSCRIBED & PAID UP
IO Equity Shares of B3, 1- esch fully paid up 35000800 39,000,000
000,008 ﬂ.ﬂm
SCHEDMILE 2 : RESERVES AND SURPLUS
: g Balance As s Additions WithdrnaloTrf.  As AR
durimg the year
AV 2007 f during the year 3.3 2008
Capilal Resarve 506,250 306,250
Resmluation Resen.e 3852126 213,063 B639 363
‘Copital Redecmption Beserve 1,575, (W 10,975,000
Cloging Balance * 20133576 - FIEN ] 20,100,513
Previows Year 20 546,635 213,063 20,3335
SCHEDULE 3 : LOAN FUNDS i
SECURED LOANS
Term Lean fram Body Corporages RS 000,000 14601, 00, DEREH
TS0 140, OO0, 004}
UNSECURED LOANS
Fixed Deposits Bd6 S5m0 346,500
[Iierest Accured & Due on fised depesits ; 127,268 127.260
From Body Corporates [Ingerest Free) 30,382 036 35 EE;
R TR L

Rq:eelﬂmluum-naw.-dhwm@mkqmmn:—&ehﬂdhildmﬂumdnllmlhhnr,ﬂh:mupmd-ﬂmhh

boih cxisting and funure.

tSCHEDIILE 5: INVESTMENTS

1L.ONG TERM INVESTMENTS
NON - TRADE (AT COST)
UNQUOTED
Mafinnal Saving Certificate 5400 5,400
T AT 5400




SWADESHI POLYTEX LIMITED
=
[SCHEDULE 6 : CURRENT ASSETS, LOANS AND ADVANCES
As Ar As Al
31.03.2008 3132007
LC‘!JH.I!!.NT ASRSETS: -
(INYENTORIES
{ A= tnkem, valued and certified by the mamagensent)
Fimished Goods SEE,TI6 5687146
Siock in process T, 180 XA E
Gold Coins TS o
Wasie 3265 39,265
Seares and spares I 922516 21,522 516
24,607,352 24_530,683
SUNDRY DERTORS (UNSECUREL)
Considered good except i the extent ssted ciherwise
- Over six months 55,262,971 60,521,721
Less: Provision for Doubiful Debis (3493 476) 51560 4% (3,683 4761 36,518,245
CASH AND BANK BALANCES
‘Cash in hand 19,917,534 46,260
Balance with Schoduled Banks in
- Current Accounts 3572034 160419
- Fixed Deposies T8z .533 2533
= Linglnimsed Dividend A 315540 515 540
31,307 641 524,752
LOANS AND ADVANCES
(EInsceured, considered pood unless otherwise staied)
AdvanGes neooverable in cash or i kind o for value 1o be
received or pemding adjusmnests 5129811 5129001
Less: Provision fir Doubtful Advances (1.596,722) (1,596,722
Advance Agzinst Emgplovee OTS " 154,343,
Secanity Diposits 5758760 25,755 760
Hzlhnee with Excise Authorities 120645 2212045
[Dhepusit with DA for Investment Deposil Aocound $523 :II.SIl,i_l'.‘ 9,533 1B5,R53 663
i 118,995,107 267.737,343
OTHER CURHENT ASSETS
Imicrest Recenable = 21,965 -
E i 21,965 =




SWABESHI POLYTEX LIMITED

SCHEDULE 7 : CURRENT LIABILITIES AND PROVISION,

A At Ax Ad
1403, 28 3132007
CHRRENT LIABILITIES
Sunciy Creditors : (iher than Micro & Small Enterprises | Proviows year other then 51 Usdertaking: 315.519,799 35284700
Employess OTS T ARG -
Advauces firom Cussomers FA4ERA612 0,648 612
Trasds and oiher deposies 2,512,652 5512652
Ohther lmbdities 5,109 i 2227208
1 Ed ion and F som Fumd:
Unsiaimsed Dividemd 2 36212 36.212
128,745,395 55,945.4T

) Pursmant bo amendments o scheduls V1 of the Companics Act, 1956, vide modfication Mo, GSR 719 (E) dr. 16.11.2007, curremt year diselosure |s o
s 1o Micro & Small Emberprises only as against the earlier dischosure requiremend of amounis dwe in S51 wnderiakings

PROVISIONS

Emplnees OTS - 127,152,194
Prowizion for Tax & Fringe Bencfl Tao] Met of Advases Tax) Y415 445,098
41K 187,577,206

T 120418810 243,565, 768

SCHEDULE 8 : OTHER INCOME

Curest year Previous vear

Inienest Recerved | Tax Deduciod a1 Scance Rs. 25683 {previows year Rs Nil} E 2 400,137 -
IAML13T -

12—



SWADESHI POLYTEX LIMITED
|' -

|SCHEDULE 8 : ADMINISTRATIVE, LEGAL AND OTHER EXPENSES

Coreat year Previous: Year
OTHER EXPENSES
Pewer, Foel and Water Charpes 140,377 163, 789
Reping amnd Mainbenance
= Buildings 4,708 -
- [Mheers 159,634 L6
e 35Dy 103521
M isczllancous Expenses BTl 32 GER
Adwentisement - 43,684
| Sscurity Expenses 2950317 Tra07
Prmsting & Stsionery 51025 140,292
Conveymncs, & Travelling expenses 1,323,298 1,491,528
lixzs on sale of Capiml work In Progress - 1 256,622
Legal & Professional expenses B ATT. 200 B A28 5T
Telephone & Trunkcall charges 12,785 528
Payment o Awditons
= Mumdit Per 35,00 23000
14,336,265 10352012
Bank charges P L L

14,363,198 10,392,012

13
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. |SWADESHI POLYTEX LIMITED
[SCHEDULE 4 : FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
‘I PARTICULARS Az at Addifions mﬁﬁ As at Upto For the Upta Asat Asat
; 01.04.2007)  during ments duri 3LO32008| 01.042007]  year 3032008 31032008 31032007
| the year the year ;
Land (Lease hold) 22.20,100 : : 12,20,100 895544 24,668 920212 | 1299888 | 1324556
Buildings | 32449923 - - 32440003 | 1,B5,14,945 12415 19327360 | 13122563 | 13934978
it and Machinery 46,34,82,560 - - | 46,34,32,560 | 44.84,51,938 14,07,076 | 44,98,59.004 | 1,36,23,346 | 1,50,30,622
* |Fumniture & Fixtures 1,19.21,331 75,200 - L,19.96531 | 111,16,173 75031 | L1L91.204 8,085,327 805,158
" |Computers 1,10,696 - 1,10,696 - 44,748 44,748 65,948 5
Vehicles 29,80,002 4 . 980,002 | 2829685 - 28,29,685 1,50,317 1,50,317
Total 51,30,53,916 185,806 - | 513239812 | 48,18,08,285 |  23,63,938 | 4841,72.223 | 290,67.589 | 31245631
[ Capital work in progress | 4,48,74,769 . A A 48,74,768 - - - 4A8,74.769 | 44874760
Grand Total $35,79.28.685 1,85,896 - | ssamm | 421808285 |  21.51,998 | 48.40,72223 | 79942358 | 7.61.20.400
- 1,140,806 | 55.70.28.688 | 47,7082,196 |  47.26,089 | 481808285 | 76120400 | 91987295

| Previous year 36.90,69.491




SURESH BANSAL & CO. B-345, (IIND FLOOR) NEHRU GROUND
; CHARTERED ACCOUNTANTS FARIDABAD — 121001
PHONE: 0129-2412843

AUDITORS' REPORT

To,

The Members,
Swadeshi Polytex Limited
Ghaziabad

1. We have audited the attached Balance Sheet of Swadeshi Polytex Limited as
at 31st March 2008, the Profit and Loss Account and also the Cash Flow
Staternent for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on
our audit.

Z We conducted our audit in accordance with auditing standards generally
accepted in India. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. . As required by the Companies (Auditor's Report) Order, 2003 (as amended)
issued by the Central Government in terms of Section 227(4A) of the
Companies Act, 1956, we give our comments in the annexure on the matters
specified in paragraphs 4 and 5 of the said order.

4. Further to our comments in the Annexure referred to in paragraph 3 above,
wre report that:

(i) We have obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of

our audit;
(i) In our opinion, proper books of account as required by law have been

kept by the Company so far as appears from our examination of those
books;

Contd....2,




(iiiy The Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of account;

{iv) Inm::npi:ﬁmtheﬂalan:eﬁheehﬁ&ﬁt&[m&ﬁuumntand&sh
Flow Statement dealt with by this report comply with the accounting
standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1956.

(i) On the basis of written representations received from all the directors
except Sh. Satya Pal as on 29-09-2008 and taken on record by the Board
of Directors, we report that none of these directors is disqualified as at
31st March 2008 from being appuinted as a director in terms of Clause
(g) of sub-section (1) of Section 274 of the Companies Act, 1956.

In the absence of any written representation from Sh. Satya Pal , we are not
in @ position fo report as to whether he is disqualified as on 31= March 2008
from being appointed as a Director in terms of Clause (g) of sub-section (1) of
Section 274 of the Companies Act, 1956;

(wi)  We have relied upon the management representation in respect of the
following matters in view of the pending aomilability / verification of relevant
documents and records.

a) Balance confirmation in respect of inoperative Bank Accounts, debiors,
creditors and other parties (Refer note no. B- 5 of Schedule 10)

b) Status of assessment/ cases relating to Income lax, Sales Tax, excise duty,
custom duty and other matters (Refer note no B-1 of Schedule 10)

¢) Sundry debtors outstanding jor long being considered good and mnot
provided for (Amount Rs.515.68 Lacs, being nel of provision already made
of Rs. 36.93 Lacs)

d) Booking of additional liability on account of one time settlement
aggregating to Rs. 1607.18 lacs (Refer note no B-7 of Schedule 10)

€] Recognition of value of assets and liabilities in view of the disconbinued
operations {Refer note No B-3 of Schedule 10)

f) Non Provisions of interest on secured loans taken from bodies corporaie.
(Refer note No B-6 of Schedule 10)

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts subject to our comments in para 4vi)
above, impact on Balance Sheet and Profit & Loss Accounts for the year ended 31
March 2008, amount unascertained, give the information required by
Companies Act, 1956, in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India:
Contd....3,




FHs e

(8) In the case of the Balance Sheet, of the state of affairs of the Company
as at 31st March, 2008;

{b) In the case of the Profit and Loss Account, of the Loss for the year
ended on that date; and

{c)  In the case of the Cash Flow Statement, of the cash flows for the year
ended on that date.
For Suresh Bansal & Co.
Chartered Accountants

R
S. K. BANSAL 1

Partner
Membership No. : 82242

Flace: Faridabad
Date & time: 49 -1~ 2vod af .25 £F]
Camp: Ghaziabad



Armexure referred to in paragraph 3 of our report of even date to the shareholders of
Swadeshi Polytex Limited on the accounts for the year ended 31+ March, 2008.)

il ()

(b)

()

(i) (a)

(b}

(c)

(iii) (&)

(e)

The Company has maintained records showing full particulars
including quantitative details and situation of fixed assets but the same
are pending for updation since 312 March, 1998,

We have been explained that the management has taken over virtual
possession of the plant during this year and thercfore physical
verification of all items of fixed assets could not be carrvied out by them during
the year under report. Hence discrepancies, if any, between the physical
and book records could not be ascertained and adjusted in the books of
accounts,

Though the Company had not disposed off its fixed assets during the
year, however it had discontinued its operations of manufacturing of
Polyster fibers and chips and therefore the going concern assumptlion has
been affected.

As explained, due to the taking over of virtual possession of the
godowns from the labour and local administration during this year,
physical verification of stocks of finished goods, stores, spares parts and raw
materials could not be carvied out by the management during the year under
report. We are explained that the said process of physical verification is
in progress.

In view of the comments in (i} (a) above, we are unable fo comment wpon the
reasonableness and adequacy or otherwise of the procedures followed for
physical verification of stocks.

In view of our comments in para (ii) (a) and (b) above, we are unable to
comment upon whether the company twas maintaining proper records of
inventory and whether the material discrepuancies, if any, were noticed on
physical verification of the Inventory;

We are explained that the Company had not granted any loans secured or
unsecured to any Company, firm or other party required to be listed in the
register maintained under Section 301 of the Companies Act 1956.

In view of clause (iii) (a) above, the clauses (iii}(b), (iii}c) and (ii){d) are not
applicable.

The Company had taken interest free both secured and unsecured loans
from two Companies required to be listed in the register maintained under
Section 301 of the Companies Act 1956. The maximum amount involved
during the year and the year end balance of the said loans was Rs.
302,83 Lac.

Contd....2,







Contd....35,

[viii) We are informed that the Company had not maintained the cost accounting
records as required u/s 209 (1) (d) of the Companies Act 1956 since no
manufacturing activities were carried out by the company during the year under
report. ;

(ix) (a) We are explained that due to paucity of funds and closure of business
activities, it had not been regular in depositing undisputed sintutory dues
including Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Wealth Tax, Service Tax, Custom Duty,
Excise Duty, Cess and any other statutory dues applicable to it with the
appropriate authorities. Pending compilation and consolidation of relevant
records, information and data, we are unable fo comment wupon the extent of arvears of
outstanding statutory dues as at 315t March, 2008 for a period of more than six

B In view of our comments in para (ix) (a) above, we are unable to comment
whether the dues of Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty, and Cess as applicable, were not deposited on account of
any dispuie.

(x) At the end of the current financial year, company’s accumulated losses were
more than 50% of its net worth.

The company had incurred cash losses during the current financial year as
well as in the immediately preceding financial year.

(xi}  According to the information and explanation given to us, we are explained

that the company had not borrowed any money from any Bank or any

. Financial Institution and had not issued debentures during the year under
report

{xii) We are informed that the company had not granted any loans and advances
on the basis of security by way of pledge of shares, debentures and other-
securities.

{xiii) In our opinion, the company is not a chit fund or a nidhi/mutual benefit
fund/society. Therefore, the provisions of clause 4(xiii}) of the Companies
(Auditor's report) Order, 2003 (as amended) are not applicable to it.

(xiv) On the basis of examination of books of accounts and according to
information and explanations given to us, the company is not dealing or
trading in shares, securities, debentures and other Investments.

According to the information and explanation given to us by the
management, the Company had not given any guarantee for loans taken by
others from banks or financial institutions.




Contd....4,

{xvi) We are informed that the Company had not obtained any term loans during
the current financial year.

{xvii) According to the information and explanations given to us, and on an overall
examination of the Balance Sheet of the Company, we report that the
company had not raised any funds on short-term basis.

{xviii) According to the information and explanation given to us, the company had
not made any preferential allotment of shares to parties or companies covered
in register maintained under Section 301 of the Act.

{xix) The company had not issued any debentures, consequently the provisions of
clause 4(xix) of the Companies {Auditor's Report) Order, 2003 (as amended)
are not applicable to the company

(xx) The company had not raised any money by means of public issue.

{xxi) During the course of our examination of the books and records of the
company carried out in accordance with the generally accepted auditing
practices in India, we have neither come across any instance of fraud on or by
the company, noticed and reported during the year, nor have we been
informed of such case by the management.

For Suresh Bansal & Co.
Chartered Accountants f
- —-q_t__L Y
S.K. BANSAL '
Fartmer

Membership Mo. : 82242

Place: Faridabad

Date & Time: 25— _ 2.~ P PJ’""?
Camp: Ghaziabad od af 4



Swadeshl| Palytex Limited
Registerad Office: New Kavi Nagar, Industrial Area, Ghaziabad 201002 (uP)
Notice
Motice Is hereby given that 37th Annual General Meeting of the members of
Swadeshl Polytex Limited will be held at the Registerad Offlce of the Company at
MNew Kavi Nagar, Industrial Area, Ghaziabad - 201002 (Uttar Pradesh) on 29
September 2008 at 3.30 P.M to transact the followings business:
ORDINARY BUSINESS
1. To recelve, consider and adopt the Balance Sheet as at 31* March, 2007 and
the Profit and Loss Account of the Company ended as on that date and the
Report of the Directors’ and Aud itors thereon,

2. To appoint a Director in Place of Shri N.K.Gupta , who retires by rotation and
being eligible, offers himself for re- appointment.

3. To appoint a Director In place of Shri H.K.Sharma, who retires by rotation and
being eligible, offers himself for re- appointment.

4. Ta appoint a Director In place of Shri B.R.Verma, who retires by rotation and
being eligible, offers himself for re- appointment,

5. To appoint Auditors and to fix their remuneration and for that purpose to pass
the following Resolution as an ordinary Resolution:

"RESOLVED THAT M/S Suresh Bansal & Co. Chartered Accountants be and

are hereby appointed as Statutory Auditors of the Company to hold office
from the conclusion of this Annual General meeting to the Conclusion of the

By order of the Board

R s’ ot
(R.K.Sharma) (H.S.Singh) :
(Director) (Director)
Flace: New Dalhi

Dated : 3" September 2008



MNotes:

1.

2,

1. A member entitied to attend and wote at the meeting Is entitied to
appoint a proxy to attend on his behalf and on a poll to vote on his behalf
and that the proxy need not be a member of the Company. Proxies in
order to be effective must be signed, stamped and deposited at the
registered office of the company not less than 48 hours before the
commencement of the meeting. Blank proxy form is annexed hereto.

. In case of joint holding only that joint holder who is highest in order of
the names as per Company's recard shall be entitled to vote.

The register of members and share transfer books of the Company will
remain closed from 15" September 2008 to 29" September 2008 (both
days incluslve).

The abridged Balance Sheet and Profit and Loss Account is enclosed , the
full copy of the Balance Shest shall available for inspection at the
registered office of the Company from 10.a.m to 5 p.m from 4%
September 2008 to 29" September 2004.

The company shall provide the copy of the full Balance Sheet immediately
on receipt of the request from the members.

The unaudited balance sheet duly approved in the board of directors
meeting s enclosed. The auditors report and director's report shall be
placed in the Annual General Meeting on the appointment of the statutory
auditor in the 36th Annual General Meeting.

By order of the Board

(R.K.5harma) (H.5.5ingh)

(Director) (Director)

Place: New Dalhi

Dated ; 3™ September 2008




