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SWADESHI POLYTEX LIMITED

Motica [a hersby given thal 40t Annual General Meeting of the mambars of Swadashi Palytax Limited will ba hald
at the Aagistared Office of the Company ai New Kaw Magar, industial Area, Ghazishad - 201002 (Uar Pradash)
&n 28 October 2010 at 12,00 Noon 1o iransact the iedowings businesa:

ORDMARY BUSINESS

To raceive, consider and adopl the Balance Sheet as at 31° Margh, 2010 and e Frofit and Loss Account of
I Company ended &3 on that date ard Be Report of the Directons’ and Audilons therson,
T&ﬂpﬁ-ﬂnﬂimﬁarhmﬁ&lﬂﬁme.mmhmﬂmwwnﬂlﬁmmaﬁm
far re- appairtment.

To appoind & Director in placa of Shri BLK. Sharma, who retifts by satstion and baing aligible, oiters Rimaalf far
ra- appoindmen.

T appaint & Dissctor in place of Shei 5.8 Singh, wha relires by rotation and being chgitée. ofars himsalf kor re.
Bppoirimant,

To appaint Auditars and o x their remuneration and for that purpose to pass the fdowing Fesolutlon as &
Special Resoltion:

“RESOLYED THAT pursant o secticn 2244 and other appiicable provisions of the Companiss Act 1958, if
ﬂ-'rnlH‘Sﬁmhﬂmicncrmmdmmmmmmhmappmusmkmﬂm
Company 1o hold office from the conclusion of this Anrual Ganeral mesling io the conclusion of he naxt
Anrwal Ganeral Meeting of the Company 6 a remunaration of A 35000/ {plus sarviea tax and cut of packet
mhrﬂwmﬂngmmhmmhmmmemmﬁm

SPECIAL BUSINESS

Conversion of loans under delault

if thought fit, 80 pass with ex without modifcation, the following resolulion as a spacial resciution:
“RESOLVED THAT in terms of Saction 81(1A) and al ofher appiicable provisions, i ary, ef 1he Gompanies
A, 1956 mmmgmqnmmummmwmm
hﬂhﬂ'"Wli’ﬂmﬂumpmﬂfﬁ'ﬂ”mmlndﬂMuHmhndmﬂﬂmwm;rw
subject o the provisions of the Lisling Agreomenis entered imo by the Company with the Siock
MNmmﬁﬁdnatﬂmmmw.maSamiHeade::hmg-EhirdnrlndaMersEH
Act’} and all oiher appicabila laws, rules, regulation, policy or guideling, far the Eme being in force andior any
approval, consent, permission of sarcton, i any, ol fhe approgriate authority! autharities, and subjest t such
conitions and modificaions s may be preaznbed or imposed in these spprovals, congens, parmissions or
wmmm«whumﬁmwmmmdumuursullrucmpany{hwmm.mlamtuuw
Board", which bamm shail be deemed in include any duly aushorized commiiae/parsonsiperson s for the
Hmmmﬁhnhmmmmnmmmmswﬁm}.u-uounwnluhmmm
undhhmbynmrdrdwmammmawmmwmmdmcmpm;uwmuw
1uwhuhfrrnn:|imlﬂmmlmmdmmw:ﬂmlﬂuﬂﬁmwﬂammM..mlu:h
urrru.-ndmndhmwhs@mnmrmﬂtmmaamﬂurdmmmamudlmﬂmlimmand
decide”

"RESOLVED FURTHER THAT the Equity Shares of the Compary as alloled in srms of this Rasolution shal
n-uﬁmlumnmeLmummimmmmmmwmmmwmmmm
Ppazsuwin all raspects wilh the existing Equity Shares of the Gompany, except 8% ciherwiss provided for"
“REEOLVED FURTHER THAT necessary measurss aré 1o be laken o seek Ik lisling of the new Equity
ShamamwnMEmmmmmlwmﬁmmuhlmmﬂmy
applications are b0 be made with National Seouritios Dapository Limited, Gandral Depasitory Services (india)
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SWADESHI POLYTEX LIMITED

mmmam,nmumwmmmmmumhm
in this connection fram tme 1o G

“RESOLVED FURTHER THAT iar the purpose of geing effect 1o all the abave Rasolutions, the Board of
kamdmnDuﬂmﬂhmhm.mnﬁhuﬁﬂw..ﬂhmduubummmmﬂmm
duly autharized committesipensansiparsan themsal for the time beéirg axancising ihe powers confesred on tha
Bumwmmm}umuhmwmwmmwmmm.memmuutm
in it absolute diacretion deam necossary, proper or desirabia and take all such sleps, measures and decde
umﬂm“mmlmmdmmm.mmﬂummh
mhmurdb:hhnﬂﬁnumhmmmmﬂmwmwmmmawhw

Change of name of the Company
if thoughil 8, 1o pass with of wilhoul modficaiion, the fallowing resolution a5 a special resalulion:

"RESOLVED THAT Sl.lijldhﬂwwﬂn-ﬁuhmrﬂmmarmmmmmmmﬂm
wmrmﬁmmm1mmwummqhwmmm
POLYTEX LIMITED ko HHDEUEOPHHNWHONUHTEDNWMMBM
it oceurs in the memarandum and artickes of the assocition of the company ba substiluied by PAN
DEVELOPMENT CORPORATION LIMITEDR.”
mnumnmmwmmmm&nmmmmmm:mmmdlm
mmm-mmlmaﬁmﬂnmmmummnmhmummmm
resalulicn”.

il

By ardar of the Board
Place : New Dehi {R.K.Sharma) mwﬁ' ";27r
Ciabed ; 24th Saptamber, 2010 ; (Direcioe) (Director)

NOTES:

A mambsar aniitfed b attand and vote af the meesing is antilied i BREpoint & peoiy ta aland on his behall and on *
npulh%mmwwmhmmﬂmm-mammmmhmhu
EilpCive must be sigmad, mmmuhmmmdhmmmmmgm
bedore the commancament of the meating. Blank praxy form is anrumed heveto.
|nmdmhmmmmmurwawmmmuu-nmummmml
be entilod 10 voss.

The register ol membars and share irensfer books of the Campany wil remaln cicesd from- 20" Oclober 2010
1o 26* October 2010 (bath days inchusive).
m:mmmmmmmwum.huwumﬁmmm
available for inspection al the registered office of tha Company from 10.a,m Ix 5 pum from 3% Oclober 2070 (6
28 Oclober 2010,

The Company shall provide HmﬁﬂuhIMMMﬂmmwdmmm.
mamber.
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SWADESHI POLYTEX LIMITED

occurnence of such delault, 1ha Company has also baen called upan 1o comply

procesdings are alse panding in cannection with this matsar,

The sharsholders in an Extra mmmmummmmwummaarmreuwmmm
tha taking of these loans by the Cormpany. Thess loars wore [aken by the Gampany lo comply with the order dassd

© ¥ Jenuary 2006 of the Hon'bie Allahabas
Tan Crones within a sSpulated teme frame |
haa takan Loan of As. Four Grores to camply the

of the Company.
The Company, in compliance with abligalions under the Lean Agreaments ard / or in compliance with arbiiration
mm.mm-dmwmrnmmmwmmumcm;.

Thcumw.*mm.pmpmummsmnﬂ[demmm.
wilh its cbligations under the Loan Agresments and’ or dreclions in the arbitration award,

0 Salung

with its ohigabans. Arbilration

High Court where in tha Company was direcivd b0 deposit & sum of As
pymants b the wakmen of the Company. Furthar the company

arder of Hon'ble Supreme Court for the payment & the workmers

anplicable laws, requiations, policies and guidelines:
Inv relation to the 155ue, the following is to be noted —
A)  Otject of the issue : The abject of the issue is 1o comply wilh the artitmbin award and the clauses of he Loan

By

)

0y

Agreamant,

1856 in complance
in accordance with

Inbentin of Fromatersidireciorskay management perscn io subscibe o The offar: The preferential isswe is
bdngmmaluPWHrpurmmwmmmmmunf&mamhmmmmunhnm

Sharehalding patbern before and afer the Esue;

Group of tha Hoiding of ahars Parcantage of Halding of shara Perertage of

shareholoers bedora the al fotal holding aftar tha Iodal
alloirmnd belore allorant alialmant afar allolmant

Promobers & 2223950 5% 2223050 AT

Promalens Group

Public Holding 1676050 A% 1576050 24.20%

Mew Allottan a a 00000 43.47%

(Prangal Wypar Limited)

Total Equity 900000 100% 6000000 100%

Propesed time within which 1he allotment shall be comglaled: The Allsment shall be compistad witin 15 days

from the dale ef passing of the ressision,

Tha-lldal'ﬂmlﬂhimpmdﬂuﬂhmnfwﬂmfwwﬂalhw&:“aprm“ﬂﬂﬁt&ahi

public Limited Gompary registered under the Companias Act 1956,

Thammlﬁmmmmhmmynwmmhmmsmamwwmn
mmuummmm.uumrmmmw B1{1A) of the Companiss Acl,
1956, as amendod, tha Board is permitted bo issus and allol Equity Shares of the Goenpany, provided thal te
exisling shamshoidars approve the same by way of 8 special resclulion
The Board believes that the proposed issus may be required under sxisting loan faclilios and e in the bes
Intevest ol the Company and recammends the resciufion lor aporoval.

-
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SWADESHI POLYTEX LIMITED

Mone af the Directars of the Campary i5 in any way concamed of inlenated in the Resolution excapl by the
ealenil al ihair hodding of Equiey Shares ol the Company.

[MEM NQ 7

The Coenparry was incarparaled with the Name of “SWADESHI POLYTEX LIMITED", At the time of incorponation of
tha company mamn object ol tha compary was 1o manulaciuring of yam and ofer relaled preducts. The laciory ol
Ihir Company was clased in the year 1988, Accosdingly the plant and machmery becoma cbsclele dus o fast
change in the technology. Tha Boand decided Lo develop the kand and accordingly amended the Mamomandum and
assecialion al the Compary.

Thus the changa in Name is recommaended

The Registrar of Companies of Kanpur has already confimed the rew name i,e PAN DEVELOPMENT CORPORATION
LIMITED is availaiile for ragistration undar secticn 20 of the Companies Act, 1956. An applcaion in tha E Fam1B
will ba made Lo e regisirar of Companies for seeking his appeosal o changs of rame under section 21 af the Acl.
Thia Board of direciors recommandad tha resokifion for passing as special resalulion.

Mone of tha Diracioes of the Company is in ary way concemad of interagiad in the Resciutian.

By ardes of the Board

Dled : 24th Saptembar, 2090 {Direetar] {Dinector)

{__40th ANNUAL REFORT..........A }




SWADESHI POLYTEX LIMITED

DIRECTORS' REPORT

Disar Membears,

Yiour direcions have pleisuns in presenting the 40ih Annual Repor! gang with Audited Acoounls and annaure
afachad therato for the year anded 318t March 2010,

HIGHLIGHTS

The factery of the compamy koeated Bt Ghaziabad o closad since 1098, Since there were no production aclvilles
during Ihe year, the Company has nol made any manufachuring peofit during the year.

The Company conlirmed with the busnaess trading of yarmbedies during e year,

The Company is also exploring ofher business possibilifes in the area of terry lowsl production, power ganedalion
and in real gstaie developman,

FINANCIAL REPORT
Tha Financial Results of the Company for the year 2008-2010 are summarzed balow:

Year Ended on ear Ended on

.00 31.03.2009

Tolal Income 2,851,868, 666 77.72,052
N Logs bafors tac 4,48,78,176 14,29,82,124
Liogs Afer Tax 48,78 1TG 14,28.82,124
Balance in Loss Account brought forward from last Year B1,28,69,280 46,59,87,165
Balances Carded forward 1o Balance Sheet 65,77 47 465 B1,268,60,280
DAMDEND

‘Your directors do nod recommend any dividend for the year undar neview, due o brought forward losses in the
Compary.
FIXED DEFOSIT

Unelaimed Oeposhts which hed mawned for & total amaunt of As 4,74 Lac could not be paid as not claimed by the
deposit hoklers, As per fhe requirement of the Companies Act 1958, this amouni was transfared to the Investor
Probection Fund of the Cantral Govamment.

Tha Compary has nat 1aken amy fresh daposits during the year,
PARTICULARS OF EMPLOYEES

There are np employess who ana in receipt of remuneration for which particulars ara requined 1o ba disdosed as
required under section 217 (2A) of the Cempanies A1, 1858 read with the Companles (Particulars of Employees]
Rules 1975.

COMBERVATION OF ENERGY, TECHNOLOGY ABSORPTION & FOREIGN EXCHANGE EARNINGS &
OUTGOING

In he ahsenca of any manulackuring activiies during the year under review, Ho Skeps were required (o be laken for
corarvalion of enargy. iechnology absorplion and research & development and as such the infomnalion nelating
Iharato may be takoan 8s nl. These were no joreign exchangs earmings and oulga during the year under raview,
COMMENTS ON AUTORS" REPORT

The ALcbOrs’ cOMMENts And remarks have been adequalely axplained by he management in the “Hobes o Accounts”.

P ™y
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SWADESHI POLYTEX LIMITED

DIRECTORS

M, Gauray Swarup, Wir ALK, Sharma & W 5.5. Singh retir by rolaion and being elighie, have ofisred themrens
for re-appointmand. '

LISTING OF SHARES
mmun-mmmhmmrMEmmmmwmuum
tnanclal condition of Bhe Compary, The Compary was unable 1 comply with some of the listing requirsmens, Your
Company i making all alloris to de-ist the shamss from the regianal steck exchanges and ko get the shares feted for
mnmmwmsmm.MrDh:b:hﬂmmehwmdmﬂhnﬁﬁm
agrednent.

AUMTORS

WS Suresh Bansal & Co., Charlered Accountants, the Stabiory Audiloes of the Company retirs 8 the krihcoming
Annual General Mesling. A latter has baen recehved from Suresh Bansal & Co. Chariered Accountants confiming

thaf their appointmsrt, ¥ madk, will be in canformity with the provisions of Secion 224 (1-8) of the Companies Ad,
1muwm+muumﬂmmmm1m.mmmwhmummumm.

CIRECTORS' RESPOMEBIBILITY STATEMENT

{Ag par saction 217 (2AA) of the Companies Act 1856)

The Direciors heretry canfirm;

i That in e preparation of the Annual Accounts, The applicabs accounting standards had bean followed along
wilh prapas auplanalions relaling 1o maleeal depariures:

i mmmmmmmmmmwmmmmwwmnw
ardl ealimaias thal are reasonable and prudend so as i give & true and Gif view of the state of atfairs of the
Company al the and af the financial year and of the peofit or loss of the Company for that parod.

i) That Ihe direciors have taken proper Bred sufficient care for the maintenance of adequale sccounting recards in
mrﬂnﬂmﬂnpmn{numnmqhmdmmwwhrmuﬂ
deleciing fraud and other imegularties.

ivi Theal tha directors hawe prepaned the Annual ACcounts on & going CONGen bess.

ACKMOWLEDGEMENT
Yaur direcioes wish b9 comey thair sincara thanks to all the sharehodars jor the trust they have reposed In the

Compary and s board, .
/éﬂjfl %d%
_,.-"'?' ¥
Placs : Mew Dalhl {H. & Singh) {R. K. Sharma)
Date : Goh Augusl, 2010 Dinacior Dinector

i ™y
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SWADESHI POLYTEX LIMITEDR

BALANCE SHEET AS AT 318T MARCH 2010

SCHEMILE At JLO32 0 Az al 11.03.2H8
SOURCES OF FUNDS
SHARE HOLDERS'FUNDS
Shar: Cageital | 39, 1ML, M) 365, D06, Do
Reserves and Surples 1 19,694,587 SHETET 19,907 450 58,5907 450
LOAN FUNDS 3
Secured Loan 39,249,442 335,111 442
Unsecured Loans 52,297,597 52771 357
TOTAL A0, 241 426 A5, 0 T
AFPLICATION OF FUNDS
FIXED ASSETS 4
Elock 47,311,953 4 Gk B8
Less: Depeecintion 33,476,009 32581479
Net Black 13,834,054 14,385 474
Plant & Mechinesy Held for Despesal 22,274,000 AL ] 26318, 104 41,203,578
INVESTMENTS 1 S 5,400
CURRENT ASSETSLOANS & ADVANCES L]
Inventaries 10,124y 1015034
Sundry Debiors 46, TEH 245 A 65E931
Cash & Hank Balances 7,375,658 17,116,855
Lemans & Advanies 12,721,552 ILIEEEIS
Oither Curnem Asseis 24,022 434 453
97,204,277 E316403
Less : Cwrent Lishilites & Peovislons 7
Lizalvilities 127,500,084 112,386,394
Prenvision 5667617 11,562,052
131,168,700 122,948 426
NET CUHRENT ASSETS 133.964,424) (37 653 (rky)
FROFIT & LOSS ACCDUNT BET,TATAGE 612 B9 2R
Less: GENMERAL RESERVE (1 59655.975) 498,09 4 159 655 975) 453213314
TOTAL SHL 24 A6 Anh, T G

SIGNIFICANT ACCOUNTING POLICIES &
FRACTICES AND NOTES ON ACCDUNTS

The Schedale refermed 10 above Barm an integral part of the Balance Sheet.

s per our repan of even date amached
For Suresh Bansal & Ca.
Chastered Accounianis

= g
5K Bansal T

Partiier

Flace  Farilabad
Camp: Ghaziabad

P q-F-1e|o




SWADESHI FOLYTEX LIMITED
FROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH 2010
SCHEDULE Curreml yesr Prev i Vi

INCOME

Sales 0, T AR 3499 685
[her Imodmme ] T AR TE 4,273,267
TOTAL 18186 655 7,972,952
EXPENDITURE

Cerst 0l Traded Hems sold 19,783,165 3,359 954
Administrative, Legal & Ocher Expanses a 18, 180,283 SOETE S
\!-m-:ut Expenses 1 Bl AR At s 007, 636
TOTAL TLIEL 144,843, 101
LSS BEFORE DEPFRECIATHIN 44, 195,71 142,170,149
De:procmtion f ] 35 01%R

Less: Charged from Revaluation Beserve (20363 642,457 (215 %p 711575
LOSS AFTER DEFRECTATION - dd R7H, 176 142 B2 124
LOSS AFTER TAX FOR THE YEAR BRI 142882134
JLcrss brought forward freen peeviows vear B1LB69.280 4559597, 55
Balanee carriad forward ko Balance Shest BT, TAT, 465 612,869,280
BASIC & MLUTED EARNING PER SHARE (IN RS ) LA (36.64)

{ Equity Shares of s, 14 each)

SIGNIFICANT ACOUNTING POLICTES &
PRACTICES AND NOTES ON ACCOUNT: 11

The Schedube refernad to above foma an InrcEI parnt o the Profie & Loss Account.

A= per our repon of even date attached
For Swresh Bansal & Ca,

s W 2,

Partner

IHrecior Dhrecior

Flace . Faricabad
Camp: Ghazisbad

Um.qhﬂ-’lmlg




SWADESHI POLYTEX LIMITED

Schedules 1 to 11 anmexed to and forming part of the Halance Skeet as ail S1st Mareh, 2000 and the Prafit & Loss Accound For the vear ended o that
dnte.

As At Az Ab
AL03.1000 31.03. 2%

SCHEDULE 1 : SHARE CAPITAL
AUTHORISED
12500000 Bquity Shares of R | W-rach 25, (HH1,(HHI T3S 000 D
250000 9. 5% Red ble © Ik Predi Shares of Rs. 10£V- each 25,0041, 000

TS0 000 280,000, O
ISSUED, SUBSCRIBED & FAID UP
FHHHK Fopasity Shares of 8. 100 each fully paid wp 70 a0 35, [, HH)

F2 000, e 3%, 0401, (K

SCHEDULE @ : RESERVES AND SURPLUS
Balamce As o Addiditions Withdrawals  As AL

during the year

LIRSl dwring the vear 3132000
Capital Reserve 06,250 504,250
Rewaluaion Reserve: 426,200 215,063 8,215,157
(Capatal Redempiion Reserve 140,975 (MM} 1975 0HH)
Chring Balano: 19,5907 450 - 103,063 19,694,387
Previous Vesr 20,120,513 213,043 19,807 450
SCHEDULE 3 : LOAN FUNDS
SECURED LOANS
T Lean from Body Corporales 275 (ML K IT5 OO (M)
Irievesii Accrued ond Due there on 114,240,443 L0062

JB0. 240,41 355,111,462

Rupee term kans e secared by way of charges mnking pan-passu inter s¢, on the land sed baildings sinaied ot Kavi Nagsr, Ghaziskad, UP and all movahle
w]:-ropmiu both existing and fulure

UNSECURED LOANS
Fised Maposils - 346,50
Ingerest Accreed & Cue on fixed deposies - 127,261
Fram Bodhy Corporaies (lsserest Froey A3, 297 S 53,397 59T
2 29T 59T 51771357

SCHEDULE § : INVESTMENTS
LONG TERM INVESTMENTS
NON « TRADE (AT COST)
UNDUOTED

Hutional Saving Certalicae 3,4 2400

2400 2400




SWADESHI POLYTEX LIMITED

SCHEDULE 4 : FIXED ASSETS

GROES BLOCK DEFRECIATION NET BLOCK
FARTICULARS A ai Addiiors|  Sale’Adijum- Asal Up i Far the Sale'Adyust- Upis A mt As at
3103 2009 durimg, ienils during, I e ] 31.09.200% year menis dunng u_E_J 3.oa.2m 30002009
the vear The year the year
Land {Lenuss: i) 2N 100 . - 200100 44 450 24,863 = 965,548 1,150,552 1.275,231
Beaildings 3249923 . . 3T 513 AL13DITE | R 415 . HLREL, 150 11497733 | 12300,148
Flant and Machinery - 344, 000 . ERLY - - . 45,000 .
Furiteme & Fixiares L1596 531 = . 11,994,831 11,252,741 42842 - 11,258 373 1,308 745,750
omputers 116,596 - - iid,996 M,127 15,B28 - 25955 3 45 R5R
hicks 183,403 - - 1H1,403 172914 1567 173,043 1318 10 4E7
Total{A) 46,066,953 345,000 - 47,511,953 JX5ELAT | BRSSO - 13,475,999 13834004 | 14385474
it & Machinery Held for Disposal (B) 26.R1R, 104 - 4,544 (98 ILITL0e = = = = 12,274,006 | 814, 104
Grunal Total [A+B) T}, 7E5 057 345 00 4,344 (58 65,585 950 32381479 | 895 5% - 33 476,909 36,108,960 | 41,203 57K
Previou vear 555114 581 13,136,382 | 51T 465 906 THTERASET | 484172223 425038 | 452519743 JLENI AT 41,200,578 | 73043 35§




SWADESHI POLYTEX LIMITED

SCHEDULE & : CURRENT ASSETS, LOANS AND ADVANCES

1310681

AR AL A5 An
31.03.2010 3000 2009
CURRENT ASSETS:
TNVENTORIES
[ As laken, valued and certified by the managemen)
Scrapped Inventory held for disposal 10,324,000 16,915,934
SUMDRY DEBTORS (UNSECUREL)
Conisidentd pood
= Over six months-Considersd Good 46,759,245 4509246
- Considered Doubtful 3,593 47% 3ee) 4%
= Oiher Detts-Considensd pood - 4,605, 55
50,452,721 33,352,407
Lizas: Prowision Sor Devabeliil Delss E Mt S5, TN T ER {3,500, 470 45 658,931
CASH AND BANK BALANCES
Cash in hand 116409, 7 48 D061 467
Dialance with Scheduled Banks in
= Current Accounts T.I01. 98 237,325
= Margin Money Accounis 84T 004 7,502 538
= Uinalmirned Dividend Aoty - 315540
1378 A5H 17116865
LOANS AND ADVANCES
H Unseoered, corsideresd gnnd uniless arhervise saansd )
LAdvances recrverubile in cagh or in kind or Tor value 1o be
iectived or pendimg adjustmenis 11,350,746 9,807,209
Less: Prowision for Destolil Advances {1,596, T} i1,596,722)
Securily Deposits 755 Te0 755,760
Balance with Excise Authorises. 1IN TEdS 2,213,645
Drepomil wilh IDEH for Investment Depesit Account p A i} 13721352 DH23 11,1BEEIS
¥7,180,155  BREELSS
OTHER (1IRRENT ASSETS
Inieres) Recsivable 4,082 435 558
24,022 433 838
SCHEDULE 7 : CURRENT LIABILITIES AND PROVISIONS
As Al A5 AL
Ja3.Hie 31.03.2000
CTURRENT LIABILITIES
Sundry Creditor | ther Bhan Micno & Small Enerprises TRAIT T 43,761 020
Advamces from Cusiomers 37,007,550 17,027,190
[ Trade and other depesiis 5,512,652 5 512852
Othar Tiaksilities 5,941,168 5,760 300
1 Bducatian and F Fund:
Unelaimed Dividesd &322
117500084 113,385,394
PFROVISIONS
Provision for Contingencies T 102, IHHY M)
Provisien fier Tax & Frings Benefit Too] Bat of Advanss Tex) AETE1T 362,052
IETHIT —_insezmz

123,948 426

SCHEDULE 8 : OTHER INCOME

TokSel 1 T

Currest yesr Previcus Year
Muscellncig lnooe ETEIT] I
I Received | Tax Deducied at Source Ra, 62181 (provious vear Rs. 107383) 621,816 221,275
Frovissoes s longer requined wiillen back B0 -
Profil from Sale of Fixed Assets - 3751171

4,373,267




SWADESHI POLYTEX LIMITED

SCHEDULE % : ADMINISTRATIVE, LEGAL AND OTHER EXPENSES

Current year Previous Year
OTHER EXPENSES
Power, Puel and 'Water Charpes. BT 115 213R12
:H.EP&IFS and M sinicname
- Buildngs 157,15 AR1_F90
- Others TdnRE8 5T
Eent 20,540 [EAER
Rmies and Taxis 354,557 -
Dirvctans sisting fee 31,000 161,000
Miscellansous Expenses 1165977 411,212
Business Pramation Expenses 19117
Advertmement 13743 2ER 49
Security Expenses 1,244,227 1,852,270
Prting & Stalionery 113,681 255,556
Cosivancs & Travelling expenses pALEES. T 1 A0 S5T
Capital Waork in Prograss wvilten aff - 25353.233
Laess on walustion' reclassification of Invessory I,AZ1,964 TER1 418
Ligal & Professional expenses 4,504,525 @ 127414
‘Communication Expesses ZNZ, 6 164,542
Provision fior Conlingemcies - 108, THHE, [HH)
Pavmanl o Audilors
= Audil Fee FRE0S 3R 605
18,180,253 H05TS SN
18,180,253 BOET5S11
SCHEDLLE 10 : FINANCIAL EXPENSES
Cwrreni year Presviois Year
nierest an
- Term Loam 34,175,080 E5943.221
= (thers 13157 15m
Hank Charges: 160,729 2183
A A, M7 634




SWADESHI POLYTEX LIMITED

SCHEDULE 11
SIGHIFICANT ACCOUNTIMNG POLICIES & PRACTICES AND NOTES TO ACCOUNTS

A BIGNIFICANT ACCOUNTING POLICIES & PRACTICES

1 (&) ACCOUNTING CONCERTS
The financial siglements are prepared undes the hislofcal cost cormvention on accrual basis of accounting as going
concem and in accordance with the generally accepted socoumbing principles, accountng standards issued by the
Instituie of Charlered Accountant of India, as apphcable and fhe relevant provisions, rules and disclosure requirements
of the Companias Acl, 1956

USE OF ESTIMATES

In preparing the financial statements in conformity with the generally acoepted accounting principles managemant s
required bo make estimates and assumptions that may affect the reported amount of assets and Kabilities and disclosure
of contingent fiabiities as at the date of financial staerments and the amount of revenue and expenses during the
reported period. Actual results could differ from those estimates. Any revision be such estimales i recognised in the
periad the sama is determned.

(b

2 FIXED ASSETS, REVALUATION OF ASSETS AND DEFRECIATION

(8) Fixed assats are stated at their ongingl cost of acquisition ncluding cost of installation. MODVAT/CENVAT avalled
has been deducted from the cost of respective assal.

(b)y Projecls under Commissioning and other Capial Works-in-Progress are caried at cost, comprising direct cost and
redatad incidantal expenses.

(gl In case of Revaluaton of Fixed Assats, the concermed assel is stabed ai revalued amount with the crealion of
Revaluation Reserve. Consequent depréciation on revalued portian of fwed aseeis based on the remaining usehul ife is
baing withdream from Revalustion reserve craditing the Profit & Lass Aseount.

(4} Depreciation on Plant & Machinery and Buiklings is being provided on Straight Line Method, other assets except
leasahold land i provided on written down value method at the rates specified in Schedule XV (as amended) 1o the
Comgpanies Acl, 1956.

f2] Premium on leagehold land is amonized over the periad of mase and booked 3 depraciation.

3 REVENUE
Sales is recognized on dispatch of goods and includes excise duty but excludes sales tax, rebale & discount allowed, as
applicable and (8 net of relurndrejactions. Cenain Incames the accnual of which is ab-inflio not agreedidisputed upan by
the parties is nat accounbed for Gl such time is agreed / recaived. Similardy Interest on recaivables are accounted anly on
tha racaipt or sattlernant of the same, which ever is earlier.

4 INVENTORIES
alualion of stocks ie done ag mentioned below:

Hn;h'Imanal and Siores & Spares Al lower of cost or Net relsable value

Wiark-in-Process Ab cost of material included thenain or net
realisable value whichewver is lower.

rFinish-ud Goods Al lower of eas1 or net realisabls value
|Saleable Waste, Inventory Hekd for Disposal and by pradiscis| At Net estirmated rlisabie value

(8] Cost ke armived at using monthly weighted average methad.
(6} Costof Finished Goods is inclusive of Excise Duty.




] TAXATION

il Curent Tax
{a) Provision for Taxation is asceriained on the basis of assessable profils eomputed in accordance with the provisions of
Income Tax Act, 1861. However, whare the tax is computed in accordanca with the provision of Section 115 JB af the
Income Tax Act, 1961, as Minimum Atermate Tax (MAT). it is charged off fo the Profit & Loss Accsunt of the relevant
YEar,

(b) Advance Incoma Tax is finelly adjusied against the provision made for tax liBbility on final complation of all mabiers
malating 1o that assessmen yaar,

i) Dafarred Tax
Deferred Income Tax is recognized, subject to the consideration of prudence, &8 the Lax effact of timing difference
betwean the taxable incarme and acoounting Incame eamputad for the curent acoounting year and reversal of earkear
years' timing differences,

Deferrad Tax assats ane recognized and carmied farward to the extent there is reasonable certainty, except arising from
unabsarbed depreciation and cary forward losses which are recognived 1o tha axtent of defsrred tax liabllfies ar therm is
wirlual certainty. that sufficient fulure taxable income wil be availabie agains! which such deferred tax assets can be
realizad,

é Refunds of Taxes and Duties
Redund elaims arising oul of monies paid undar pratest or under appeals and charged to Revenue are accounted for at
tha time of receipt of erders or actual refunds whichever |s earker,

T Contingent Liabilities
Disputed liabililies and claims against the company including claims raised by fiscal authonties (e.9. Sales Tax | Insome
Tax, Excise eic.) exceqt frivolous claims for which no reliable estimete can be mada of the amount of the abligation or
which are rermabely poisad for crystallization are nod provided for in accounts but disclesed in nates to accounts,

However, prasant obdigation a2 a result of past event with poesibility of cutfiow of resaurces, whan reliably estmable, is
recognized In accounts,




HOTES TO ACCOUNTS

Contingent Liahilities not provided for in rezpect of:
Claime against the Company not scknowledged a5 debls including excise, sales tax. Incame Tax, Labour Disputes,

Legel and oiher Disputes Rs. 2335 lacs (Previous year Re. 1820 |acs) { Rs, in Lacs)
Cument  Previous
Yaar Yaar

(a) PF Cases panding a1 variaus forurmns 189,43 166.42

(k) Labour Matters refating settiement panding at vanous forums #1.54 T6.54

(&) Revenue collection charges by Tahsil & ather aulhoritias. 199,84 165,84

panding sl Harable High Coun

(d) Sales tax dernand pending at vanious forums 133.74 147,46

(e} Excise demand for unautharised remeval of goods 166.22 138,18

pending with Commézsioner Central Exisa

[f) Interast on the Secured loan from Body comparate 1,526.86 896 60

{g) Qther Mattars 68,05 Iz

Information pursuant 1o AS 29, * Provisions, Contingant Liabilities and Contingent Assets issLed by 1CAI
Briaf particulars of provisions on disgputed liabditos -

Made Reversed

during the (during the
Particulsr of Proviskons QOpening _jyear year Cloging
Provision for Conlingsncias 10,000,000 (NI 6,800,000] 3,200,000

(iy Resuting outfiows against abave contingencias on accound various dispuled cases panding before vamous forums, i
mature, ara axpected o be in succeeding financial year,

{ii) Prowisions are made henein for madium nek ariented issues a8 8 measurs of abundant precaion

tiiiy Company presumes remote risk passibility of further cash outfiow pertaining to contingent iabilites liated in para 1
above

In view of the EconomiciFinancial non-wiabdity and ongoing labaur problems atc., tha Company had discontinesd its
oparations of manufaciuning of Palyester Fibres and Chips, the resumplion of which seems to be very uniiaty. The
Managemant 1o the exient possible has considersd necessany provisions and do not anbizipate any significant change in
ihe value of its currant assets and liabdities which hawve Been shawn In the Balance Sheat

The Company s in the procass of oblaining confrmations frorm he suppliars who have registerad themseehves under the
Micsa, Srnall and Medium Enberprises Developmant Act, 2006, Basad on the infsrmation availatie with the Company, na
bakance is due o Micro & Small Enterprises 2% defined under the Micre. Small and Medium Enlemprisas Dawvalopmend
Act, 2008 a= on 3ist March 2010. Further during the year no interest hes been paid or payabie under ihe terms of the
said Act,

The Company had received Rs. 148 80 Lacs (Including Interest fts. 83.40 Lacs) based on the arder of Hon'able Mational
Comsumer Disputes Redressal Commission, New Delhi {(NCDRGC) in respect of angaing case against & deblor in tha
prévisus year. This amount was relessed on furnishing of Bank Guaranlee and security in the Torm of company flats al
Kawi Nagar. However the mater has since been remanded back by Hon'shie Suprame Court o MCDRC for
reconsideration. Accordingly, the Intarest received has not been recognised and would be recogniged on s final
disposal,

Incgre Tax and VWealih Tax assessments have been complated upls Assessment year 1B88-89 and egainst some of
tha orders, appeals are sil pending, The Company has daimed losses in the return filed for subssquant years Hil
Assessmant years 2009 = 2010 and is of the view that majority of the lassas will be available for set off against profits,

In vigw of the losses and wabsorbed depreciafion, no provision for b has been considered nacassany in the accounts.

Blances appearing for cartain inapérative bank accounts, debiors, creditars, loans, advances and othar partias ane
gubject to confirnation, reconciliation and adjustrments, if sy by the respactive parties.

In respecd of the securad loans taken from the bodies corporate, further provision for interast has not bean considenad
necessary due to arbitration proceadings and ongoing discussions for cne time setfement with the respectivin body
corparate. Further Liability, if any weuld be provided for in the year of settiemen,
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Revaluation of fied assets (Faciory building & Plant and Machinery) was cammied out during the year 1888-87 and
accorfingly increass in values due io revaluaton hed been credited to Revaluation Reserve, Since then, asch year's
withdrswal amount has been credited i Profit & Loss Account. During the year Rs, 2,13 Lacs (Previous Year Re. 213
Lacs) has bean withdrawn from the Revaluation Reserve and credited to Profit & Loss Accounl

Related Parly disclosure in accordance wilh the Ascounling Standard-18, ssued by the Insttube of Cherensd
Accourtants of india ts given below:
(1) Associgtes : Matisnal Textile Carporation Ltd. { Holding more than 20% sharehalding in the company)
Mature of Transachons :
Unisecured Loan taken &% on 31.03.2010 - Rs. 2.30,21.407 (Previous Year Rs. 2,30,21 407}

{2) Assoclabes | Paherpur Cooling Towers Lid. { Hedding indirectly mare than 20% sharehakding in the
company)
Hatura of Transaclions :
Reimburzement far variows expensas - Rs. 11,168,712 | Pravious Year Rs, 8,986,748 )

Unsacured Loan taken - Mil { Previows Year  Rs. 1,69,72,831)

Unsecured Loan repaid Wil | Previous Year Rs. 39,58,170)

Quistanding Bialance as on 31.03.2010

Secured Loan Taken :Re. 13,50,00,000 | Previous Year Rs. 13,50,00,000)
Unsecurad Loan Taken :Rs. 28276100 { Previous Year Rs. 2,92,76,100)

In accondance with the Accounting Standard-22 “Accounting for faxes on Income” issuad by tha Institube of Chartamesd
Accountants of India. the company has ceriain amounds eligibie to create Defermed Tax asseds (DTA), Howsver, in tha
absence of virtual certainly with regards fo realisation of DTA in the foresssabis futura, DTA has nat baan recogrised.

Prenious yaars® figures have been regroupedirecast whenaver considersd necessary

The figuras reponied in financial statements have bean roundad o b the Reanest nipes.
Information regarding Goods Traded { Re_in lncs)
PARTICULARS OPENING PURCHASE SALES CLOSING
Qity. Yalue Qty. * Valus Oty. *  [Value  |Oty. | Valug
Fabric . - 136142 197.53 | 138142 | 207.30 - -
[ L] (25130} 3360 | (251300 | 3499] (4 (5
* Multiphe LIC#

Mode: Figures in brackess represent prévicus year figures

For Suresh Bansal & Co.
Chartared Accouniants

Parlmar - Direcior

st Rbaswa 2 29

Place : Faridabad
Camp : Ghaziabad
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