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SWADESHI POLYTEX LIMITED

Notice

Natice is hersty given thal 41° Annusl General Mesting of the mamoars o Swedeshi Polytas Limited will be heid
at ihe Reglsierad Office of the Company st New B Magat, Industral Aran. Ghanabad - 201002 (Uttar Pradesh)
gn 21 Soplembar 2011 at 12.00 Moon bo iransact th icdawing business

ORDINARY BUSINESS

1. Toreesive, consder and sdopl Ine Balance Sheet as af 31* Muich, 2011 and the Prof and Loss Account of
iha Company anded 4% o0 il date and e Haport of the Duactars and Audion Therati.

3. Toappomt & Director in Pace of Shi W B Piliai, who retires by rotation and being aliginls, ablers himselt bor ra-
appointment,

3. To appoint a Director in piace of Shn 5.3, Madan, wh relires by rotafion and bang alighie, oftara himesll far
fe= appainfrmer

4. To apgointa Dirscior in place of S MK Gupta, whe retires by rotanon &nd being ségibie, affers himsst for
e« [pEpoIimeEnl

5 To appoint Auditers and o fix their semuneration and for that purpcse i pass e foligiwing Aesculioh B5:8
Spacial Resolution;

"RESOLVED THAT purspant t section 2244 and other applicabie provisiens of e Companies Ast 1658, I
any WS Suresh Bansal & Go. Chartered Accountants ta St ars hensby spainted &5 Statutary Auditors of
the Gomgany 1o hold affics from e conciusian of this Anmual Genesal meatng 1o the conchision ol e neEl
Annual Gereral Mestng of the Compary 2 4 remuneration o As, 50,000/ (plus senvice tax and owl of
pocks] expensel for aciug! traveling and othar axpansad in aeeinaction with ihe Compnys wudiy”

By order al the Board
For Swadeshi Polytex Liméted

Place ; Ghariabed (R.K.Sharma) (B. Mahrotra)
Clated ; Gth August, 2071 (EhiTectar) [CHirectar)
Holes:

1 A mernbar anlited to attand and ingbe & tha n}ﬁd‘ngﬁanﬁmdidwuhdnwwmmndmmwﬂam
o '8 pod Mummmmlrmﬂmﬂﬂupmmmbu marmbar of the Compsny. Priwes i ordes 1o
bEEﬁ-mrvﬂnnnﬂbEi}ﬂmﬂ,ﬂlimpﬂdmdepﬂlﬂmilma mgﬂh&mﬂnﬁmnfﬂﬂemmmnmhamm
hours talore ha commancement of the meefing. Blank proxy fomn s annexed: Hodald.

4 lin cas# of joint naldmg mﬁ'mﬂ}:mwnharnhnramqhemmwdmnrlhe narres a4 per Compamy's fecord
ghall ba Entilad o wote

1 The registar of mambers and ghare franafer books of e Company will ramnin chosed from 157 Seplambar
a1l ky 21¢ Saplambier 2011 1(both days inclusve)-
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Dgar Membars.

?Mﬁ:ﬂrmmmnmmrﬂnﬂﬁdﬂﬁmw Repart mlong with
afiacned tharsto bor the year ended 34st March 2011,

HIGHLIGHTS :

The factory o the company knoaled mmumquﬂﬂ.wwmmmﬂm.m
Mgmmr.mcmmhqmqmnmmmmmmmmuw

The Gompany connued Wil fne butiness irading of yam/ltias durng e year
m_mmumwwﬁmmmhw,mwmm“nmmm
MMMyﬁ.mrmmmmwmlnhuh_mmm“ hopetul of achieving
bettar resus In the cureni financial year,

Audied Asoounts BN SRR

FIRANCIAL RERORT
The Firancial Resis of the Company for fhe year 2010-2071 are summaszed bolow:

Year Ended on Yfear Ended on

31.03.2011 31632010

Total Income 11,04,12,703 281,86,665
Mt Loas bafors tax (3.19,22.351) (448 78,178}
Loss Aler Tax (3,19,22,353) (4, 4876, 178)
Balarcs in Profit & Loss Accourtt brought forward from fest Yail (65,77 47 465) 51,28, 85, 289)
Belances Carmied forward 1o Balance Shaet {68.96,58,018) (B5.77.47,465)
DIVIDEND
Y our direcinss do not Fecommand gny dividend for e yesr under review, in thi shsence of profs,
PARTICULARS OF EMPLOYEES

Thata are no. srployess who ane in mcept of rermuneration for which parmculars are required i be disclosed &8
required undar secBion 217 (20} of 1 Companies Act, 1855 read with ine Companies [Pamcutan of Employeed)
Friles 1875,

DIRECTORS
Mr. KR Pifial, MK, Gupla and Mr. 5.5, Madan ratire by ratation end bung slighle, nave chrred themsahves for re-
nppoirtmsant

LISTIHG OF SHARES

I ardet |0 gat thir Gompany's shares re-igted &t Mumbai S0k Exchiangs. yeur deactors fyee madks Yancs pending
'mhmd%ﬂmmmmmmmmmmmummmm
jges of Wiimbai Shock 3 mswmﬂhuw.mtmmmmwmmm
mmmdmlmmmmmmwmmm.
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SWADESHI POLYTEX LIMITED

AUDITORS

WS Sigash Bansal & Co Charmred Accountants, the Statutony Auditars ol the Company refig 8 the lafhcoerang
Anmasl General Mesting A lsttar has been recsivad Irom Suesh Banzal & Co. Chastered Apcountanis sanfirmng
fhat their appointment, i mads, wil ta n contormity with the provisiors af Section 224118} of fw Companies Ad,
1G56: As per section 2244 of the Companias Adl 1856, menbars 2m roquested 1o pass the specal rsalution,

COMMENTS ON AUNTORS' REPORT
The sudlinre’ comments and remars have been adequataly explained by tha management in the "Noles 10 Accaunis’,

PUBLIC DEPOSITS:

The Campsmy Has not invited o ascepted fived deposis from tha publia wike i megning of section 53 A of the
Companies Agt 1956 and rules mac thene under and & such no amalt ot principal and infarss was cutstardging
en the date of Me Balance Shest

CORPORATE GOVERNANCE

Pursuant 10 clause. 48 o listng agresment with e slock exchsnge & managamand and discussion analysis, a
copoTatE Govemance rapon, o marnaging director CEQ and aoditor's carificate reganding pomaliange of sondriions
of carparaie povernance are mada 8 part of 1ho annial repor.

COMPLIANCE CERTIFICATE

M K.Rastogi & Associsies, Company Secislanes, has gven the complance ceriificate as requirad wadar section
283 A of the Comganies Aot 1958, The Oopy ol thee s2me l snciosed #nd be part of 1his Tepon.

DIRECTORS' RESPONSIBILITY STATEMENT

ifa per aection 217 (2AA) ot the Companies At 1956

Tha Dereciom Mwaby canfirm

i That in ha preparation of e Annual AGGoUnIs, tha applicaile ACCOURTING Standards had beon foliawed along
wilf propal gxplanations reiatng io milnrsl departural;

il That the directors nave selecied such accounting poices and epplisd tham consgtantly and made juogment
and estimaias tal are raasonatie and pruent 5o a2 10 give @ fua and teir yiew of fhe stais of altairs of the
Campeny at iha end of e financisl yesrand of the profit of ioss of tha GCompany lar Ihat perod

il Trnat the directens have taken proper and sulficient cars:for the mamisnance of adaquite Rocoomding records
in acoordance with the provisions of this Acl for satequarding he asaets of e Company and far pravanting
grd datocnng fraud and other imegularites.

W) That i direciors have preparsd the Annus! Accounts on 3 qalng cancem bisls

ACKNOWLEDGEMENT

Your directars wish 1o convey their sincer tharks 1o of the sharehalders for the trust thiy have repased n ine
Company snd it boand
Far and oo behalt of the 8o

Pinos: Ghaziabatd (B. Mahrolra) (R, ¥ Bharma)
Dhate ! S0l August, 2011 Dhracior Dirsctor

! A
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SWADESH) POLYTEX LIMITED
e
ABglatralion No of thy ¢ S70PLEO0T20

Company: L252001p .
Nomina! Capital: fg 50,000,000/ (Ruppes Twenly Five Cromg Q)
To

Thr Membeare
M&Suﬂdﬁu’l’mmmm
Merw Kavi Mapar, Industrial Arwa
Fabad
WEHEUB“WM  MBtDms mwmmmufnswm AE ragured 10 b
MAMAINES undgr the Act. 1056, and the thdnlhemmdwﬂl‘dllmmpmm
i1 e Memaranm,m and Adicias o Association of jhy Campany rnruuﬁrwmmmmam March,
:hmrm{nmmtnmtmﬁwfmnmﬂmﬂmrﬁnnmm out firsy
EXIANElinng 10 15 by the .h%umamumﬁrﬂmhmﬂ!ﬁu
financial yags
! Tnuﬂnmmwhmhmmumamtajmaummwhﬁmnwmmm BE pov the
mmlmmmmh' Mmﬂmﬁwﬂm"mwrmm

10, m%u-mmnmw:Mhm regisiar maintmingq WIIBE Secicn 301 o e gy

1" Mmmmm'#ﬂmhﬂuﬂﬁlﬁwﬂlﬁn JTdanuAuMEﬁ-‘mnpm!.rnasnmuh-
wummyapmu#&mhﬂaa{uu{_ﬁmm.mmw@amwﬁmmmmumecmmyh

1z Thacumnmyhaamhmmwﬂmﬁma:mmnwmmmmmn

T3 The Compan h
i1 Not aiioited wlbsﬂmmhmrmﬂu'

thersaf fof :lranlhrﬂm'm"mm orang ofher purmposee |

(W Nt mylmuunlﬂfdlﬂdlnddﬁ_:lﬂmj
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SWADESHI POLYTEX LIMITED

i) Trnslered the amount in Unpaid dividend acotr remained unclaimed ar unpaid for & period of seven
years to invesior education and protestion fund,
v Thaﬂumnyhummmmlmmhmﬂmwumm

14 mmﬂmarmawhmnw-uhmmmmmmmrtmalmm-
m.m-ﬁmmmmnmm.mmmmwm

15, mmmmmuﬁmmﬂfﬁmﬂmmmmmmumﬁmﬁm@
Ll

18 ﬂwcmqmwmmrwmudwmmmmmwm

17, Tha Company wes not required ¥ cbitain &ny aoprovals of the Ceniral Goverimant, Comgany law Board,
FReglonal Dereclor, Registrar and ( or aoch other alahoribias &5 prescribed undar the varous provision af the
#ct-dinng the-yaar,

1B, Tmmmmmﬁmhﬂmmnnm Board af Directors pursuant to the
pmﬂhmmhmmmmw.

9. mmmmmmwmmwmmmmm the financial vear

20. mmnnummnmmwmm:mﬁumm

21. There was no radamption of prefieence shates/debendures during the fnancial year

22 Thens wera e imnsactions necessitating the Company 1 keeg in sbayance the rights & dividand, righls
shares and bonue shares pending ragistralion of trnstet of shares

23 The Compary has nat Inviwediaccepied Bty deposits Ncuding any unsecured loans falling within the puryizEw
“of Bection 584 during this financial vear,

24, The Company has not maoe any borowings during the financal ves,

25, The Company has not mege wmurmm-mmwmmmﬁmmmuﬁﬁm
mnwmwmmnmmmmmmmmhmummm

26, The Company has mammmﬁmmmnmﬂhmmwmmunnﬂﬂu Company's
magistared atfice hnmmahhhmhtdmhgﬂuyﬂrurﬂarmw

27 TluWnpmwnatﬂmmdlhnpmhmlﬂhmmhmmmmﬂh}maﬂm‘ﬂmww
during the year tmder scruing,

26 ﬂwﬂnmp-whnanﬂllhmmhmwi}m;nﬂhnmmmmmemmnnmaarmcmuny
during the year under scrutiny, _

28 ThaﬂW:panyhllMMM_mﬁﬂnmﬂmmﬂhmhmmlufﬁﬂﬂw
PNy duning the ysar under scriny,

0. The Caompany has nat altared its articles of sssosiation during the fnanclal Year.

3 Tl;_gmhwnnﬁnumunnin‘mmmarmtmlrmﬁmnﬂimmmhrmaﬂwmanymmw
ﬁa:n'hlrlgm_lr!_andmﬁmp:mmmuarmuﬂwmrahmrmua&dnnmﬁmwnydumqﬂu
financral yaar for alencas under the aol

22, Tha Company hes not recaived any money ae-secuity from in empliyess turing the firancial year

3 memmmwmmmmm-mm during the finanoal y2ar, as he same

i not raquired undar the Act:
Mavean Kumar Rastop|
COMPANY SECRETARY
C.P NCE -3 788
Placs: DELHI
Datad | 9th August, 2011
— 1S ANNUAL REPORT................5
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SWADESHI POLYTEX LIMITED

ANNEXURE -A
We Swadeshi Polytex Limited
5 Ho, | Hama of the Regisier a8 Secilon under which regisler
Msintained by Company ta malntalned
1. Winuios ol Board And Genaral Mesbing VS 193 of ihe Comganes A, 1956
: Wemmar Fegisior Urs 150 of the Companies Asl, 1858
3 Ehare Transiar registes TIE 108 of 1he Companies Agt, 1956
F] Fegisar of Particulnts of Directors /S 303 of ihe Companas. Al 1956
B, Degciors Ghamholsngs IVE 307 of the Gompaniss Act, 1858
B Regieser of Coniract /5 301 of tha Gompanies Adl, 16856
7| Fegsier ol Charges TG 143 of ih= Campanies Acl, 1950
[ Fegster and Retum S 163 of he Gompanes A, 1956
B, Bock, 0l ACcounts 'S 208 of e Companies Acl, 1055
NOTE:

The Gompany has ot malntained the loliowing registers as || was infarmed that there wera na entrias |
transactions o be regordsd Marsn:
k. Hﬂghttrnmup-udm:mdatm?ufmﬂm.lﬂ
2  Register of Securties Brought Back under Secten T7A.
3 Rogisier & Ince: of deberiure hodar u's 152

[Arepptanca ol Depasis) Rules 1875,

ANMEXURE -B
Farms and retums as filed by the Company wih fhe Aegister of Campanies, Ragional
Direclors, Central Govemmant or other authariies duting the fnancizt year 2010-2011.
FORM N0 FLED NS | DATEQFFLING | PARTICULERS WHETHER FILED
RETURN WITHIH TIME Y ESRMD
Ernus Pesin TSR 1) PR Vo PN yEs TS
|Fonm Mo 206| aniid on 31 Marer 10
Brante Shes! i) PRI For fhe psar ik YES
-:Furmﬂ‘:!l'.:hl:l RAACA) o 31 (L3000
Corglaney Conficste 1AL For it ynarpnde YES
JR3A [Foms ro 88} on 315320
Form 23 AL 0200 For mgmirafion of Fa YEB
Sl FAmscluion
Fam 2 XET| 0122010 Fee Cesaatien of (Riecior, I8!
P 300 . | TV For Rpponime & W
Cassation of Diragin:
Fim 32 ki H kNG For Aggcimmant & N
Castilon of Dimcinr
Form 18 200 Apphcannn for valEbinty ol nams YER
Fonm LA 2508 POl Agphictan for availebdidy ol rame YEE
Fomm 1AR 010200 Fer inrmatng fe validty ol name YE3
made avalunn
Form B TR ] For making ki appicanon b Sestrel YEE
(e for prsension cf ACIM dine
n ; -
A1st AMMUAL REPORT covirrmerienianfl = e

3




SWADESHI POLYTEX LIMITED

COMPLIANCE REPORT ON CORPUHATE

COMPANY'S PHILOSOPHY ON CODE OF CORPORATE GOVERNMANCE -
Swadashi Polyiax Limised philosopty on Corporate Govemance snvisages achioving higheat standards: of Ae-
oountability, ranspirency and aquity in 8l its spheres and in 8l 15 dealings with i= stakenolders. Swaseshi
Polytex Limited is commiled o eslabisning and diigently lolicwing the highest standards of Corporate Gover-
nance i it pursuit of profitabke growth snd enhancement of sharsholder's vk,
The Comgany believes that any business conduct can be ethical gnly when i rests on ihe cor vaiues of Honesly,
me.mmm@mﬁmmmwmmmmmnmmm.
fu.lrl::mnrﬂ'nrn:;ﬂ]umilnrulluwmmﬂmminmﬁnmﬂfﬂhmmmqu
i sipulated by BEBI
| BOARD OF DIRECTORS
A. Compaosition of Board
Duting the year 2010-2011, tha Board of Directors consisted of Fiftesn direciors, &4 are tha non-gxec-
'H'y"lmmm'ﬁmghmmrﬂl.ﬁ.wmMIWWHQI:IWM-M.
Presenily Mr. Gaursy Swarup i tho Chairman of the Company.

The Compoaition of Board of Diractors I8 4 follows.
Name

Categary Desigration Mo, of Board level Wo. of Board
' Ho. Attended commitieas where kavel oommitess
‘during the membar wheee chair
) Yot person
iR Mameee. Nee. Chaimesn
| Sanung Qimcio
Wi Gauray Swans Nominae, Man Director
_Exmcyfen Oirsclee
M. ALK Ssuema Mgminbe, Man Dirpcioe 1
Pir, Horis Sawe Kominga, Han [rectar
- e ——
A At Bakanna Piceriring, Mon Dérnclar
_Erpozive Dol
i K, Subrmanian Blomgs. Mo {imaeior F
Mr. 5.5 Madan ominwes, Me Dimeioe
Wr. N Gupt Homines, Bah Dinester i
My Maveen Agannl Wemings, Mo Dinpcian ]
B 5B Singn P, Non Diractat
: Eianuove ot
4. Bipin Babari Mamiees; Non Dixaelor 1
LR [
Mr HX Sharma® Homegs, Non Dirsetor i
Mr. T.5 Brar = Nommes; Mon Chirechor
Mr, ELR Vurma mw!'".unp Miractor
Execytive Dregier |
hr: PR Banghi™* Moo, Hon Dirmcsor
; .
*Teasad o o0 Brwoios w.a 1 26 Aagus: 2010
< 418t ANNUAL REPORT......oeoenT




SWADESHI POLYTEX LIMITED

** Cegsad i ba diresior w.o | 2450 Sepembse 2010
#+0 Pessedt o D diceoin woe [ 25 A0St 2010
*reiCannnd b De dirsciorwoa | 30 May 2011

ich

The Chairmian ia 4 Non Exscufive Directo mhmrﬂhﬁw-w rectors on the Bosnd
IlmnmlEHM%demrdahmqﬂugrwpmnfutﬂmu id in 45 af tha Listng Agreamanl.
B. MNone of the non-executive (rectors has sny pecuniary mistionship with the Company.
€. Duwing the pericd, the Bodard of Direciors of your Compasy mat & bmes. The datas on which the mes!-

ings were hald are 21* June 2010, B* August 2010, 26" August 2010, 24* Septamber 2010, 12" Novem:
ber 2010, 157 Febnuasy 2011 and the gap requiramon ol faiur momnthe botwen o meefings has baan
comphad wilh,

Al refavant information, ‘83 per dauss 45 al 1ha lisiing Agreamant wes placed bofoss the Board from

___ e 1o bine o

Mama Humber of Board Humber of Board Last AGM Aftendance

Meatings held doring | Mestings sttended |  (Yes/No}
the year

Mr, GauraY SwWarp £ 0 No

Shn K. Aamachandezn Filla | & ) Ves

Wr. HK Sharma B ) “Vam

Wir. Hana) Sewi Bingh B ] i
R ] = Vi

Wi, K. Submamaman ] | Yes:

Mr, 55 Medan ] 5 i3

. R Gt ] i Vos

M. Navaen Agarwal [ 5 Vs

Mr, ALK Gangh 8 - 5 Yas

Wi, B.Mehroira B 4 i

Wi, 5.8 Singn B 4 Yo

Tr, 1.8 Brar ] [ o

M. F.K Sanghl B ] Yee
M. . Gnarma & 1 Mo
2 None of fhe Directors of your Company were members in mofs than 10 Commifttess or acled as chalr-

man of more than § conmifises across all companies in which they were Direchars Dwtalls of Board
Mambership positions oceupled by the Dinactors, ao05s 8 companies, &2 givan at tho beginning of the
gaction,

Code of Conduct ] _
Tha-basrd 18 in the process ol |iying down & coda of conguct far all iha boam mambers and serior
managamant parsonnal of tha Company.

i AUDIT COMMITTEE
The Board has constiuied an Audit Commites of Dirsctors In accordance with the requiremants of ac 2924
of the Companies Adf, 1054 reed with Claune 49 of the Listing Agreament
A Composition, neme of members and chairperson

The Aurdit Goememiftes of the Gomgany comprses of Mr. Naveen Agarwal [Chairman), Mr. B Mehrotra,
Mr, K. Subramani, Mr, N. K Gupta.

Mr. Mavann Agsrwal & Me.BMaonrotrs hoids 250 shinas and Mr. K Subramanan nios rd enares of The
Company.

Dhuring e yest, Audt Committen met d times on 097 August 2010, 127 Nevarnier 2010, 15 Febursary
2011, & 24" May 2011,

{4151 ANNUAL REFORT ciriomivsricsen 8




SWADESHI POLYTEX LIMITED

£, Powsrs O Audi Cammities
Tha Audit Commitiee mbar sha, hag following powets

i
2
&
i,

To investigats kny aciivity within tarms of melerenca

To seek infarmation from ey amployee.

To ohtain cutsids legal or other professfonat advics

To securs B aitandance-of ousides with matevan sxperisa. i conErs necessarny,

0. Aode of Audil Commities
The role of audlt sommitles meludes the fallowing:

1

a

3

10

ot ¥

12

Cversight of the Company's hnancual reparting process and Ihe disciosume of its finaneial |nforma

Han o ensies that the fnancial staement o coreat, sufficiant and cradicle

Hecommending io the Beard, the eppointment, fhe meppairtment and, i equired, replacament or

mmove of sleoony guditers and the fiation of audd fos

Appeoval of paymend 1o ssandory suditors for &ny other sarvices mendared by slatutory auddorns

Revawing, with the management, the annual financial stalements befors submession 1o ihe Soard,

with partioulsr refesance 10

a  Mabers required being included in the Direcors Responsibiity Staternent 10 be inciuded In the

Board's Aepon in bems of Clauss (2A4) of Section 217 of the Companies Act, 1053

Granges, I any, In aceunting palicles and practices and faasans for the sama

Mejor accomBing antries Imvolving estimafas bated on exerciae of pdgmanl By menagemanl

Smgnificant sdusiments made In tha financlsl stalamants drising aut of audd Bnding

Complance with fisfing and ofher jagal reguirements relating to inanclal statsmants

Disclosurs of any related parly irensactions:

g  Cunhifsatond in the dratt audd report.

Reviewing, with the managamend, the quartarly financial statemants befare submigsion i the boan

far approv

&  Reviening, with e managemant, the siatement of usas / applioation of funds rased hresigh
an issue, e statemant af funds uiifized for purposes omer tha: those statad in The offer
document prospectusmobce snd e mmport submitled by e manitoring agancy mErtaTng
the wllisstion of pincesds of a pubbc of nghts issue, And MAKING: ERRrOpEle raCcOMMEnda
tions 10 e Soard 1o 15ka up staps in e mEtsr.

Havigwing with the management, performance aof statibory and intamal suditers, and ihe adeguacy

af intsmal confrod systam,

Raviawing the adeguscy of imermal audl function, Il any, including the sirugiure of the meems mudil

department, stafiing and senlormy of the officia hantng the deparimarnt. raponing structure coves

age end frequency o Imedmal Gt

Discusssn with me imemal apdtors any sgrilican findings and fofls up Mereon,

Reviewing fhe findings of any intemal investigations by the intemal auddors In to maftsrs whera

ihers & suspectad fraud of irroguinsity or & failure of internal contral systerm of & maleris! nature

and reportng the Mattar o the board,

Discussion wilh 7o slaluioey i_!l.H:Iit_Ehdan #ha pudil commences, abaut tha naturs and scops ol

aldit-as well 3= post-auol digussion o zscenmn any afed of cencarm.

To look In bo reasons for substential defaulls in the payment fo the depesitors, debeniute hoiders

gharmholdes [In case of non-payment of declnred dividends) and crediors,

Camying out any other functicn as is mantioned in temms of raference of the Audit Committee,

=g oo

b
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SWADESHI POLYTEX LIMITED

E.  Review of information by Audit Commities
The Audit Commitias reviews the folowing information;

i 1
£

Managament discussion and analyss of the financial condition and rasulls of the operation,
Seaternent of sgnilicant related party trunsactions (as defined by tha Auds Committsa), gubimltiad
by the managemart:
mgmunnurmdmﬂmmwwwmﬁﬂm;
intema Audi reparts relating fo intemisl control waaknisses ; and

The appaintment, removal and tarms of remunesstion ol the Chisf friemal Audior are subject 10
niviad by the Sudl Commifise;

I The Company doss not have any subsidiary company.
Iv DISCLOSURES

A
B

E

Hﬂiﬂﬂ;:irt‘rWuﬂhmuymlnnlmwﬁﬁmmm:mmm
While prepanng the finenclsi stataments, the Company hat loliowsd prescribed ecoountng stan
dards,
wwmmm_mwmmmnwwmdmmmmm
fisk |s aMectively managed through propery definad Irameson _

During Ihe year the Company has nat retsed any funds by way af Pubéc lssias, Right lasues
Prateranfinl |ssuss &,

There ara no matedally significant relaled paries transactions which have poterial conflict witn the
Inmmdcmmmy.ﬁﬁmnﬁmﬂhmﬂmﬁrﬂwmmmmhhmd
repart,

No penaities or strictures have been impased on the Compary by the stock Exchangs’s or SEBI or
any statutery sutharily o0 any mafter retated 10 capilal marsets for nen oempliatoe by the. Coms
m.Hm.mmmmmmmmmMWyMHhmpmh
m.rnpmdul:augw;Flwmmlmwﬁmwmnmmmnhmhﬂmmmm
appiied for de-listing Mom Ihese exchangas which is under prodess. The Comgany hias appiad fof
rmﬂmmmmmmmuwgmmmmlmammmmf
process. The Company has reguladred the ran-compliances of the past and is now complying with
masd isting guidelines except soma whilch Il i unabie 1o comply with duye 10 factoms beyend It
mﬂ.lmummwr.m_mmrhnue:rmhidmnmmpm'ﬂsrum
& the shares of the Company are under SUspension,

Th Campany has compliad with aB the mandatary requirements of clause 45 of e listng agroe-
meni. '

Bemuneraflan of Directors:
The Company diss nat have any pecunary relatonship with any Non-Execulive Dirsciors,
General Shareholders Infarmatian

1 'Duar{wmﬂurhnﬂprlmmﬁmnﬂa'wmcmpwwhmmuh!w.humm
i sueh jorm so a5 o snabla the stock exchange on which the Compamy (& isted k2 pul 1= cwn
wab- giia- :

2 TMEmrdhm_mﬂMadﬂnwmrsEﬂwmde Directors in order 1o mest
the requirement of Clauss 43 of tho Lissng Agraamanl of the Slock Exchangas.
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SWADESHI POLYTEX LIMITED

B Composition of Committes
Sharehoidets’ Grevance Commities compramises ol Mr N K Gupis (Chilrman} Mr. FLK Bharma
Mr DK Agarwal, and Mr. Bhuwan Chalurvedi have bt sppoetod &8 committes membars.

B Key Responsibilities
Tha kay Responsibiities of the Investor Gnavance Commilas isclude the ‘oliawing:

*  Fadressal of sharshaldess and investor complaints & transier of shares. non mosipt of bat-
ance ehital, nan receipt of daclamd dividand ake;

*  Fommulation of proceduras i ine with the #tatidory udelines fo ensure spaedy disposs) of
Varaus reguedls received from sheneheiders fom b to time

. lnﬁuln!dlmfrmu:hnrunenrﬁmnmﬁanamnnwalmmHﬁmmhelmt.'w
rruliizbed;

* Tospprove and effest Hansmission of ghares ansing as a result af dealh of the sole' anvona
jeant shanshoigar,

€. Mestings pnd Attendance during the year
During the ysar, nc Shareholders Griavance Commiltes maeting was haid a5 the sime was
canalituled in the Board meefing duted B August 2010, Furthar there wae -hardly any com-
plain raceived by th comparny wltar hat

d. Deiails qumﬂ_w—n recelved and resolved during the year
Nama of Complisnons Diloar : Mr. Bhuwan Chaforesdl
Desigraton of Comprance Olfices: CEO
Thes commitles monitors compiaints of shareholders relating to transter of aharss, non-receipd
of balance sheat, dividend, intarest sl

The detpily of Bharsholders Gravance ofe as fallows:-

Mo, of Gomplaints racahed during the yair s
Now of complaintz resolved during the year T
Panding complairis &t e ond o the financal year| HIL

3. Tha Board has constitused Share Transter Committes in order 1o mael ihe mquirernants ol Clause
48 of the Listing Agreement of the Siock Exchangas.
The Share Transler Commitian comprses of Mr. Navesn Agarwsl{ Chairman), Me. Bhuwan
Chaturvadl, & Mr. B Msnroim, & M. K. Subramaniar,
The Baard has designated Mr. Bhuwan Chaturved], CEO es e compliance officer of the Company,
V  CEDICFO CERIFICATION .
Certificale 25 required by clause 49 of the Listing Agresmant i enclosed.

Vi GENERAL BODY MEETINGS
The details of last thres Aqnuai General Mestings {AGM) of shersholders heid are as under

Yoar Date Location Tirme Whether Special
Resolution Prssed
4 AGM 2B 02090 Hew Favi Nagar 1Z00PM -
Indusirial Arsa; Gharlasad, U.H
bl T 002000 —Dp— 12,00 P fag
8" AGmM 200842008 — 2 A0P M Yes
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SWADESHI POLYTEX LIMITED

Special Hasolution passed at the |ast three Annual Genaml Mestings.

AGM Description of Special Resobution

40 AGM Change neme of the Gampiny. reappoisment of Auditors & and conversion of kean intg
Bquity under soc B1{14) '

a5 AN Eﬂﬂpﬂnmnl af Auddcrz and i thaln semunecation

307 AGM Re-appointment of Audtons and Tix Theer remunarafion. Deisting of Company's SNares
from some Stock Exchanges. Preferantial sliobment undee sa 5111A)

POSTALBALLOT

The Board of Directors of the Company had paased resolulion on 18 Novembr 2010 for ohtesing approval af
Shisrahoifars by way of special reaolution by means of postal ballot for the {oliowing aem:

mmmm phyact clnues of ihe Memomndum-of Association pursuznt 1o seclion 17 of he Companiss
The nobice of the Postal Ballot dated on 35" August. 2010 contisinng the specisl resolution, (e Televant sxpians-
Eoey staterman| and the postal ballot-domm ware sen| boall the sharehaldars of the Company and 1hey had b refum
duty complated postal balied lomma 1o he Coimpany fot later than 1™ November, 2010,

M's Navean Kumar Fastogi Company Secretary in practice, wes eppoined as Serutinizer for conducting the

postE belial procass.
Ths datails of voting pattem of the special reaoluton passed by way ol postsl ballot &re =s under
Mumiber of valid peatal bafoss form riaived 12
Viates in lavour of resalubion [
Violes agans he resalution NIL
The Campany apenplied with all the: procadural farmaiities for me sonduct of pastal balkot
Vil DISCLOSURES

A, Transaclions of materal nalure entared ints by e Company with promotar. direcions or the manage
ment, el subsidianias ar miatives stc; i any farm part of the Nates 1o thiy Accounis

B The Company has complied with some of the mourements of thw Listing Agrosment with Stock Ex-
chanpas, SEB pnd ather Statuiory and Ragulutory Aldhordtas on capltal modests, No penakies ar atrie-
lufes have besn mposed on your Company by the Biock Exchenges. SEB! and other Stahifary and
Regquiatony Aulhonties in connectian wath violation of capital markdas narma, rulss and eguatons eic. n
th last thige yaas.

¢ The Company has compliad with all moadatary requirements of the Clause 48,

Wil MEANS OF COMMUNICATION
The Company has pubiished e qudrory, tall yearly snd annual finsncial resufts dusing the pear,

IX GENERAL SHAREMOLDER INFORMATION

SMo.  Information
A, Annual Gensral Messing
- Data end Timne 21* September 2011 at 12.00 Noon
- Venue Kaw Negar indusirigl Ame Ghazabad
B Fnancial Year Endirg 31 tarch 2011
C. Book Closwrs-Daly 15" Sapiembar 2017 1o 21° Septembsr 2011
0 Lisfng on Stock Exchange: Tha Skick Exchange, Mumbai

Phirore Joe Jes Bhoy Tower, 257 Finor
Dalal Streat, Mumbai — 400001
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SWADESHI POLYTEX LIMITED

E Diwidend payment dats in wizw of logsas during the curmant year, dhidands ans
mot recommenced iy Me board
Listng Fes of The Stock Exchengs Mumbal uphe |e yaar 2011-2012 bas been paid and the confimme-
tions. ol delsting from regionel and ofhar Siock Exchangs (2 shl awaiied
F. Shook Goda
Tha Siock Exchangs, hurmbad | SiRS18
G Makat Price Data (BSE) High, Low during each monsh in last financial year wan né 5s the shares of the
Comgary wand lying in the: suspended categary
H Porfarmancs in Comparlson 1o BSE Sersex Mg trading in the Company's shams s suspendsd. thes
B nd pompaisan with BSE Indes on grice aarning retio,
Price/Bank value or the dividand yisid for tha year.
i, Fegsirerand Transie Agant The Company has appointed RCMC Shim Registrar
Privata Limited, B-106, Sector-2, Noida « 201301
J Share Transfer Syslem The Share Trensler Commities meats ragulnfy 10 4p-
prave-fhe fransianirmnemession el
K.  [Dirioulion of Snareholdings &% on Monch 37, 20117
Shareholders Category Mumber of Shares Flfrm!lﬂ
{11 Ingign Promoters:
1.  Promotars Hading
I, Fromatars — Intian Promaban 2228700 57,06
— Foregn Pramotarg ML HIL
il. - Peraohs adiivg i concen MiL NIL
Sub Tl 25 20,700 57,08
2 Non Promoters Holding .
k Instiudicnal \mveahors i MIL
il gl Fund and. LT 22375 oA
Ui Banks, Financial Insitutions, Insurance
Companies (Cenral’ Siaie Gov. iestihibans
Mhion Govl, Institutions) 12575 1.78
' Fllls ML L
Sub Takal 1,04 850 28910
4. Dihars
| Privata, Corpomali Bpies T.RBBAT 18.689
i, Indan Public B.a1,743 EE
il NAI=DCHEE 4760 .12
W Any Others{HUF ‘FinyForegn Compames
Sub Talm 15,665,350 4003
Gyrand Total 38,00,000 100.00

. \
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SWADESHI POLYTEX LIMITED

L. Dwmateriatzation of Shanms m.mm&nmrﬂummmnmmmu
mautnurﬂmfhﬂwmmﬂ:nmi.mﬂwm
hmmmmmmammmumlm
Exchange for the same und all ahares e lying in

phyaleal farm,
M. Registored Office - Xavi Napnr industrial Ares, Ghaziabad 201002
M. Plant Loeation Kawi Nagar Industria! Arez, Ghariabad 201002
0. Address for communicetion Ehareholgars toffespondunce showd be addressed o

the Company ol the Aagistered Office of the Company,

P Ceriificate.of cpomle Gowanancs As stipulated in clause 42 of the listing aprearment, e
carificats from & practicing company sacretary regarding
campliance of canditlon of corporate povernnnce is
annesad heeewith;

I heraby declarn ﬂmmmahmnm,rmwmulmm,wmmmuﬂsmrmmgmr
wmammmgmﬁmwmummmwwmm.

Place: | Ghaziabsd {Bhuwan Chatuneedi)
Date © Oth August, 011 CED




SWADESHI POLYTEX LIMITED

To the mambers of Swedeshi Polytex Limited

We have examinad the compliance of condtiens of Comparaze Golemancs by Swadeshi Pobylex Limiled for e

year enced March 31, 2011 as sfipulated |n clause 28 of the Listing Agrsement of the said Company with Stock
Exchangs n Indla)

The Campliance with the condifions of Corporaie Govemence is the fesponsibility of the managemont. Our
gcarminglion has bean limided to a review of fho procedure and Implemantztion theeeol, adogbed by the company
for enguring camplisnca with the condfions of the corpomta govemance a5 stipiated in the said clause

It ts neiiter an sutdit nor an expression of opnion on the financlsl stelements of the Company.

Im aur opmion and ta the bagt of our information end explenations given (o us and the rapresentations mads by the
Directors and the Manapement, wa carlify that e Company has complied with the conditions: of Comorate
Govermance s stipulsted in Clruse 40 of the Lsling Agraemant,

Wa lurlher slate that such complisnce is nelher an Bssurance as 1o future visb@y of the Company nor e
afficiancy of sflectivenass with which the maragemant has conducted ina affairs of the Company.

Far N, K. Rastopl & Assoblates
Company Secralaries

1g,ul'.
Place; Gheziabad HNovesn Kumar Rastogl
Dalm | 9th Augeasz, 2011 Praprigtar
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SWADESHI POLYTEX LIMITED

Ta Managament of Swadesnl Polvies Lid. presans is analysis reparl. The reporf conlalng expectalions of the
Cotnpuny’s businass based on coment envirenment, The Company was incorporated on 217 March, 1870 The:
Eumpmrwu-wmhahmﬂ!mlwdm&mmﬂmmhnmmgm
wall In the past Bid dus lo overall depresaion in the palyesiar ndustry and high custom duty &n ergort of raw
mlmwmmmmm WIMMEWHMMHMWW
I the year 1388, My,mhﬁgmlnﬂumh%ﬂmmnmmwm Sirca
mphmm“mﬂmmwmmmhmnmwmumm
the Company coud nol sten the menufachuing &gain The Company therafore antered tha Any Extate |ndustry
during thi yeaes,

Industry Structire:

The ecanony has winessed the signs of recovery thaugh it's gradusl from the drastic recesalon the world has
passed rough, Athaugh the rate of scontmic growih has-nol been on & very higher side Bcres the word in the
racent law yoars, sace the lind haf of the Financal Year 2009 the modest growih has besn seen in &l over the
workd. The main contributory for this been the slimulus packages afered by the contioling aulharities which
resulted In increased demand has put an end 1o recession &l 2 faster pace than axpecied,

Al present, 1he real egtate &nd construction-sactars sre playing 8 crusial rok (n e overall developmant of indin's
gore infrestructure. The Inan real estate sactor has trentionally nesn dominated by & number-of amsl mgional
players with relalively low levels of enpertise andior fmancisl resources: Daspite etrang fundamentals backing thi
residental real estate. he segmen s highly influsnced by sconamic cyckes. Dwing to giobal meltdown, the res-
dental real estate markel in India 100 witnessed &n astoonding 184 in gemard and capisl valsss belwesn lrst Tl
of 2004 and first hall of 2008, Mewaver, the sactor expenenced & pickup in dermand during ihe second haif of 2009
Bor=s major cliies mainty sitdbuted 10 improvement in aconceny. Residential projects across clties saw severl
new mid-income housng projects Boing launched by developars 1o attraet potentia buyars,

Outiook on oppertunities, threats, risks and concems

?mmwﬂmimﬁﬂmwmwmmﬂmm gaffling-of duss of NEBFC's,
Gecured Lendems ¢, mmummﬂumﬁw hmmrnm constructive acirvities,

* Howsver the Campany introducesd dself in the Rasl Estate Intustry duling the year. The construction industry
& the second larges! indusiry of the couniny ster agnouiure accourding far 11 percent of India's GOP. Indian
eonstruction industry emplays 32 millicn pecple and I1s totsl. market slza b= estimated at As. 248,000 ¢rores.
T levet of & counlry's doveiopmant is reflecied by Its infratruciute and the desperale need for infrastruc-
hire: deveiapmant has incrensed the demand af the oonsriaticn iIndusiny in Inda.

*  The Compary has |dentified sevaral opportuniios in the maret which the  Comgany wishes to axplodt end
the thieabs 8 5 prapansd o faoe.
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SWADESHI POLYTEX LIMITED

Finanoisl performance

During the period under review as sxpleined sisswhers. the Company. has incurred a |lods during the yaer of Rs
S002F 380 gs apainsl Fs: 4 4B.TEITE. loss inthe provious vear,

Human Resources ! industrial reiations

Prasanly the Campary has nat employed any employees and the services of consultants ane ting utliized in the
Company,

intarnal contral systems

The Campany has proper and sdeguats: syetsma of infemal controls commaniurate with it size and nature of
operationz et provides ressonabie assumance-that alf asssts are saleguarsad, rnsadions om aulhonaed, re-
corded and reparted proparty and applicable statutes and corporate polices am duty compbad with, We have o
Hualifed Indapendent Audd Commitiss m&m of the Board af Directors: The Campany hns aise
appainiad Marrs, SSKM a3 intemal auditors 1o the Company who carry cul ongoing awdll and conlreis on the
aftaes ol e Company,

The Audil Commiltes reviews the adequacy and efliclency of mbarrie corrols and makas sugoastion Tor impove-
ments. The intemal Audit lanction meviews the exeitinn of all ongoing projsces invalving significant expenditure to
ensUre That project managemernt controfs are adegunts,

The Audit Commitiee of your Boend duly met 4 {four) bmes during the year. It roviewad the adequicy and sfiectve-
nass ol B indemal sentral enviranment and monifored implemantafion of intermal awdil mcommendations, 1 Hes
Activaly engaged n overseeing firancisl disclosimes and in teviswing your Company's risk managament policies.
&0 that viaien grd misslon of the- Company’ can be-schisved
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SWADESHI POLYTEX LIMITED

T,

AUDITORS REPORT

The Mambars.
Bwadeshd Polytex Limitad
Ghazriabad

1

fvl)

We have audied ine afsched Balance Sheel of Swadeshi Polytax Limited a8 at 31t March 20711, the Protil
nudLuﬂa.Ammdnl_m:lIl'rﬂ-Eim‘rFWMMIWHHTEHMMWHFMMHEIM1M.M
financial statements ane the responsibisy of the Gorgany's managemnant. ODur fesponaibty is to expraes an
apnion on theee financial statsmants based on oot ald
We condisiad aur asd i gocordsnce wih sudiing standards generally accepted in inga, Those standands
mmlmmﬂﬁm.mmﬂuﬂuﬂh_wmm pasurance aboud Whather the financial stale-
mante are free of matesial misstilemonl. A gutit includes suamIning, on & test basis, ovidenol Supprng
the amouris snd discosuas n the Rnancial ststemants. An aud? alss ncludes assessing the Bosounting
pﬂmmumaln:ibmmmmbywam.mmllnm“mﬂnnm
stalzment preseriation, We believe that out audht provides o reescnabile bisia for our opinion.
A= raquited by Ihe Companies [Audior's Repon) Order. 2003 (as amented) ssued by the Cantml Govem-
mEnt I E=me of Section 227{44) of the Companies Acl, 1855, we give Dur comments i ihe annextn on the
mnttors specified in parsgraphs 4 and 5 of the said Order
Furifer b our commants n (he Annexurs relemsd 1o m paragraph 3 above, wi apoet that
] MM-mmu:mmmmmmmunmmdwmmmb-hul
were necessany lor the purpeses of our sudit
i Ir:umuplrvun.pmhulmﬂmnlmmuwdbylmmfimwwmmwwhrn
sppess from gur examisation of those booki,
(i The Balanoe Shest, Prafit and Losn Account-end Cash Flow Statement daalt with by thig fepon ara In
agreament wilh e bpoks of atoount
i) Innurnpwun.maBdama.EhuLPmH&LmAmmnmmthwEmﬂrmlﬂlnmmmls
repoit comply with the: accounting standards fefemed ta in sub-section (3C) of Bection 211 ol the Com-
panies Act, 1855
{v] On the basis of written recresantation recenved from the dieciors a8 on 315 March, 2011 and Teken on
recard by 1he Bogid of Directors, wa repor that none of the Direciors i degualfied as on F18t Wiarch,
2011 from baing appainted a5 & Director in Wwems of clausarig) of sub-saction (1) of seclion 274 of the
Covnpanies Act. 1858
Al Without quaatying our Spinlon. wa draw atiention 6 nals B-i0of Scheduin 11 regardng approval from
UPEIOC for sub divisian of lease hoid land af the company i industrial #ots subject 1o complying wih
various terme & condtions.
B) Wa have ralled upon Ihe managemant representation m respect of the following matters in view of the
pending availabiity | vasification of relevant dotuments end records.
a) Balanos confination in respoct of certmin inoperalive Bank Accounts. debiors. crediftors, loans,
advances and offier parfies [Reder nolw na, 8-7 of Schedute-11)
bl Slals of assessment’ cases relaling 1o Incorms fax. and Wiealth Tax (Refer node no B-8 of Schad:
C it T
&l Sundry debiors outstanding for long being consldeved good and not provided for (Amount Rs,
45048 lacs previous ywar fis 450.49 Lacs, baing nef of provision already made of Re. 36.83 [acs)
d}  Provisions of ineeest on secured fasis taken from a body coporate. (et node No 8-8-of Sched-
ule 1)
st eur eoinion and io fhe best of our inlarmation and according 1o the sxpanations pivan 1o us; the
said accounts sublect fo our commenis in para iy (8 above, impact on Bslance Sheet and Fofl

e ™
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SWADESHI POLYTEX LIMITED

{a) hhumurhﬂunmﬂhm.nrtm.mma‘mnnf-ﬂmﬂmmmuuammmn. BoYY;
] II'IMmmMﬁuﬂtwmmﬂﬂLﬂhmrﬂmnuﬂdﬂnmlﬂma;m
] Jnmmmw—mmmm“mmmmmuﬁummmm

For Suresh Bansal & Co.

Chafered Accountants

Fimm's Fegn. Mo, 00334490

& K. Bangal

Parnar

{Mambership Mo. | B2242)
Plece | Faridabap

Date - 90th May 2011

Camp ; Ghazinbad

Ammmumm :ﬂ#.mmul_ﬁmd:hhhmm of Swadeshi Polyiex Limited
mhmmmm:mn-m.mm

UL
L]

ic)

() fa) A

(b}
el

{m} (a3

The Company has maintained rcords showing full paricutars Incliding cuaritative getails ang sfuEsan
of tixnd assats tuf the same sro sl pending for updition

mummmmme&mmmﬂhmﬂmﬁm_mm
mrmm“mmdmmmmmm Basad on the assessment and
Technical ovaliation by an independant agen u}umum&n'mmmmammannm.m

mm.%ﬁm.ﬂm.hﬁmmphmmdmm il ba- asgertained and
Bl wmurmmmmmmwmammm
muwwmmmmwmmﬂIlaunhrlﬁanr&l.hmmﬂrhprwﬁaru
‘Plant & Machinery haid for disposs’ and B Ik Bulidinga. Further, a= Infarmed, fhe company has
mmmqmmmhmhmmqumq In real astate and accordingly Has convarted it
hl:turgrl.i'lﬂhhu'lﬂma_m-h trads, I view of the onpeing trading activifies and the Irfamed

mtmmmrh-nminy_m:hmmiﬂhmmhérmr:.nammﬁanphmmrrnnm

cancem assumption will net be affacted due o the disposal of the sforessid Piant & Machinary, buidings
and other megaln

Ihe sature of Invamory such verfication trequency is reasonable;

In our apinon and in view of naiure of imventory, the aclion taken and procedutes fofowed by Ine
mwm‘ﬁrmwﬂmwmmmmmﬂywwm.
hmﬂmmlﬂrﬂfﬂﬂdmh.MMMIhmmdmmwm
racords i maspect of verious plots of lang, Hawﬂummd.mmﬂmmmﬂmmnm
work i respeat thereo! s in mm-ﬂmﬂ-mmmaun:mwmm
difisrence of book balance with physical Salance doss ot sriss. _
Wi e piirmd that e Company 'm:mwwmmmmmwwmnpmy,ﬁm
muu-:pa-rym_mmmwhm-mmmmmmwmmmum
i i al clainz 31} (8] above, the dauses fiife), (945} ard Oillig) are not reptcanie
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SWADESHI POLYTEX LIMITED

L)

il

{vil} In our cpinion, the Company has &0 intermal audit-syulam commensurate wilth the size and nature of s

fwiil} Wa ane nformed that the Company had not mainsained the oot aocounbing racardn 6e reqlred wis 200 (1) (d))

[

(&) The company had taken gecured Inan from a body corpotate Bnd prascuted-loans froem two bodies
corparats sed | the megster maintained under Secfion 301 of tha Companios Acl 1856 The maximum
eneunt involved for 1he sakd koans was RS, 1553.20 lace for Secured Loan and Fa 52258 Lecs for
unseoured lohns

{ff Inouropinion, thectEms and condiions of the shonesald lnans takan by this company Bm prime Bca nat
prejudicial io the nterest.of 12 compary

i Wearn explaingd thal Me abtve logne Bre fapayabie-on demand, W are Wso informed Mat no such
dm-i-nerndmmiadmrmpmmuﬂnuhrmlmnmm;mwﬂrmﬂﬂmﬂnmw and unabie 1o
comment upon the reguéarity of payment or othanise of the-balanes amaund.

In our cpirian, givan the nEtun. aize and sesle of INa achvly carrfied out by he company during e year,

thera |s ssagquate inlamal conlnl Sysem wilh reapect 1o Trading activitiea. Fusthat. on the bagw of our

umﬁuﬁnmﬂnwdﬁnhﬂﬁ'ﬁnﬁmmnﬂmmghmmm.wmﬂnhmmmmmr
heve baan infarmed of any instance of majer weaknesa in the alargsa |nlermal confml pocadurEs

(8] Inour gpimen and accordmg to the infarmation Znd axplanations gven 1o us, tha parliculss of contracts
wmmmtnmumnrﬁu&dmmﬁgaiarmmninmiumsa:ﬂmamﬂmawm
Art, 1536 have baen 8o enismd.

fb} In-out opirian mnd according o fhe indermiafion end explnations geen o us, fhis pompary has not
amerad Mo any Iransaciions exceeding the aggregata amounl of Re. fvg facs in respect of alaresad
paries during The year axcepl tha Iransactions Unde! ioan A TAbmbUrsemant acoolnts. Accordingly
friz olaties has nol besn commented upon.

Inmmmummmmmmmwmmwmmmeﬁmﬂnmammh;

uﬁmmm“mmmummpmmmmmmdmﬂwm

sRAR of e Companies A, 1008 and relevart rdes. framed fham under, 1

Fusther, wuhmummﬁﬂmmm*mm-rhmmpmadmmﬁummybmﬂnmthuNuﬂnml

Cremparty Law Triburil ar Rzsarye Bank of Indla or any Gowt ar any other Tribuns

busirasse

ulmlﬂnﬂwnhmﬂﬁﬁmm-mmmm_mum“mwmtgmmmdn.rrhpﬂ-lawlf
undar rport.
£ WMMWMMWWMWWmmmhmeﬂWMI
account, the company has teen genarally regular in deposiing the undisputed statutory dues including”
Brayident Fund, Ipvestor Educalion and Prataction Fund, Empioyees’ State Inswmncs, Income-lite, Saks-
mwmanWTnﬁmm.EmM‘mwmm“wmmmmwm-
o It with 1he appmprials authorifies sxcap! TDS an inferesl of fe. 583317 femaEnng GuistEGng for MNe
than siv months a5 &l 31% Merch 2017
{8} The deiaiis of sales Exincome JExcustom dutywasith taesarvice Tuwexzise duty/cess, which hawve not
wwﬁwﬂﬂﬁmm.mmmm%mmm

Hame of Statule Hature of Duee. Amount Period | Forum at which

{in lecs) dispuia is pending
Vanois Sakes Tax Bitlos Tax 13388 Wanous | Wenous Fonam
Acta Damand Years
The Ceniral Excse Excise Duly on unauth- 16522 Varigus | Comnrmspiore: Te
Acl, 1544 orised rampval of Qooos Yaiurs ‘Extisn and CESAT
The: Caniral Excisa Peralty on Exglea 2500 2O CESAT
At 1944 Diuty.
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SWADESHI POLYTEX LIMITED
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Al the ard of e cwmant firanciel year, sompany's accurmulaied Iossas wera more: than 507% of E-ne
worth

The compery had incutmed cash Iosses during the comend financiel year as well as m tho immeadiatsly
presedng finmndial wmar.

Acoordng fo he informeion g explEnation gen i us, wi an informed 1hsl the comgpany had naf
borrawied ary money from any bank or Enarclal Instition and had not issbed debentures dunng the yae
Uinde mapor

We are inforrnad thal the company had net granted any loans and advances on the buged o gacurity by
wiry of pledge of ahares, debenbures and olher-sacuntes.

i our opiian, the company 18 not & chit fird o a nidhifmulusl benefit lundsocty. Thamiom, the: pmoy-
sicns of clause aixil) of the Companies (Auditor's repor] Ceder, 2003 (s amanded) are not spplicabia jo
it

Cin thie baats ol exeminaton of books of acoounts and scoording 10 inhrmation and explenatons gven 1
ue. the company Ig not desling or trading in shares, securilies, debontures and ciher Invastmsnts.
Accarding to Ihe infarmation and explanabion given to us by the Maragement, the Company had ol given
any guarknies for loans 1aken by oiners fram banks of financial insfitutions

We itre infermad that the Company had it obitained any torm loans during the curent financial year,

Acomding 1o e infommation and-expiatalions phen i3 us, and on-an ovares examination of (e Balance
Shast ol he Company, wa tepod that the company had not raised any lunds on sha-term basis

Accarding o the Information &nd explanation given 1o us, the company had not made ary protarmntial
allotment af shares o parties or compariies covared in register maininined wdde Sechon 301 of the Ack,
The company had not ssued ary debentures. conesguently the proviaions af clause (i) of the Compa-
niea (Audilors Repor) Ordar, 2003 (a3 -amended) e nol spplicabia b it

The company had nol mised any money by maans.of public iksun,

Duating this coiurug af our exmmination of the books end r2cords &f ihe company carried ouf m accordance
with the gensrely acoapled audiing practiced in India, we have nedhar come across any mesnos of fraod
on of by the Company, naticed and repored during the year, ner tava we been inlormed of such cass by
he Managamant.

Far Suresh Sensal & Co,
Charteied Accauntaris
Firrig Aogn. Mo, DO3343N

5. K. Bansal
Parinar
{Membarehip Mo - 82242)

Blgcn - Faridabad

Cate

i J0th May 2017

Camp | Ghenabsd

' --.ll.
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SWADESHI POLYTEX LIMITED

Ag As Al
Parliculars Behadule st March, 2011 J1st Manch, Boi0
SOURCES OF FUNDS
S N
Capifal 1 000 25,000 D00
Hesarves and Surplus 2 ﬁ.ﬁ'ﬁ.m SBS17681 19,604,387
LOAN FUNDS
Seoured Loan 3 441,536 552
Unescures Loans: 22,021,487
TOTAL B23,085,180
APPLICATION OF FLINDS
HEDEE-BEI‘E 4
Gross- Hiosk 12641 920 47,211,853
Less: Dapreciaton 11,621,353 23,476,939
Rt Bioch : 1,020,677 15,834 954 |
Assats-Held for Dieponsal 32760118 33819605 SR ATH 008 36100080
INVESTMENTS 5 5400 8 ang
CURRENT ASBETE.LOANS & ADVANCES f 1
Inventories 6,530,058 10,324,000
Sundry Debiorg 60,379,007 4B, 7ER 245
Cash & Bank Balances 24,375 965 27,375 B
Loans & Advarces 11,737,363 12,721 353
Othar Current &asesls as4.00 24 023
103,306,924 A7 204,277
Legn ; Current Lnbdies & Provisions 7
Liabilities 115,433 568 127,601,084
Provisions 20645 514 a8aTE1T
144,078,182 131,168,701
HET CURRENT ASSETS s (80,772, 759) (33,964 424)
PROFIT & LOSS ACCOUNT BEO,EH9 815 BST, 74T 465
Less: GENERAL RESERYE (1599.655,975) 530,013,844 (150655575) 498.001.490
i ot S e
s AN W POLICIES &
m mmm 11
Tha Schedule miarmed to abowe e
an Integral par of the Beiance Shest.
AS per oW rapost of even dile afached
For Suresh Bansal & Co.
whartered Accoiriants
Sd- -
5. K, Bansal {R.K. Sharma) (B, Mahroten)
Pariner Derecior Director
Piace - Fardabad
Cate - 30th Muy, 2011
Gamp © Ghazizbad
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SWADESHI POLYTEX LIMITED

Othar Income ;] ‘BT.BA5.215 7456178

TOTAL 118,421,793 2B, 186,665
- ————

EXPENDITURE

Coel of Tradad ltems sold 0032247 15753165

Adminisative, Legal & Other Expenses 0 45,455,140 18,180,283

Financin! Expenses 10 TA.27T, 154 34 448,966
TOTAL IETH*EH T 382 38

LOSS BEFORE DEPRECIATION 31,342,789  A486719

Depraciation 758,260 BES, 520

L=gz: Charged from Ravalisation Resarve. {176,696} 679,564 (213,083) &82.457

LOSS AFTER DEPRECIATION 31,822 353 44 878,178

LOSS AFTER TAX FOR THE YEAR 31,922,353 44 BTR,176

Loss brought foeward from provious year 557,747 485 &12 860 299

Balance carried lorward o Batance Sheel 689,669,019 657,747 485

BASIC & DILUTED EARNING PER SHARE {IN RS.) {8.19) {13:81)

{ Equity Shares of Ra. 10 each)

Bignificant Accounting Pollcies &

Practices and Notes on Accounts "

The Schedule relered 1o sbove form @n Indegral past of the Prolit § Less Acoount,

Az perour regort of aven dale attached

For Sureah Bansal & Co.

Chartered Acoountants

Sdi- Sd- Say-

&. K. Bansal [R, K. Sharma) (B. Mahrotra}

Pariner Dirgctar Dirmator

Pince : Fardabad

Date . 30th May, 2011

Camp : Ghaziabad
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Az A}

It March, 2011 et March, 2010
SCHEDULE 1 : SHARE CAPITAL
AUTHORIEED
2A500000  Equity Shares of Re10-anoh 225,000,000 205000 000
250000 8.5% Aedeamabla cundlaiive
Praferencs Bharss of Re 1000 sach 28 000, 000 25 000,000
250,000, 00 250, 000,000
e F— -
ISSUED, SUBSCRIBED & PAID UP
3900000 Equaty Shares of Rs. 10/~ each fully paig up 38,000,000 30.000,000
38,000,000 30,000,000
ey e ey
Belirse g8 o0 AdiEtiona Withgrawals A3t

L1.04.3010  during the yeir  during the year 31053011

SCHEDULE 2 : RESERVES AND SURPLUS

Capital Aeserve 506,260 . . 506,250
Revikialion Aasanms Lk Rk - TTEESS  BJOAE 441
Capital Redemphion Hesarve 10 575,000 . - 10,876,000

Cheng Balance 15,694,387 E 178606 10,517,501

Prenipas Yaar 18,907 450 0} 213,063 19,684,287
= =

Fartiic As Al As
' 315t March, 2011 31s2 March, 2010
SCHEDULE 3 : LOAN FUNDS
Tem Loin from Body Comporaies 264,278,100 275,000,000
Irtirest Avcrisnd and Die thare on 177,260,802 114,240, 442
e e T T

Fupes 1B foars are secured by way ol chierss raring pen-passy iver 52, on he land and beldings
situaied af Kavl Magar, Ghaziabad, UP and all movebla sseels'properies Dol exsting and liure:

UNSECURED LOANS
From Body Corporatos {nbarast Froa) 23,024 497 52207 BOT

23,021,497 B2 207 597
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SWADESHI POLYTEX LIMITED

SCHEDULE 4 : FIXED ABSETS

UPCER M.OCK BERRECATION RET BLIEN
ST mhﬂuﬂ at ENET | FIRTHE T T g AT
DECAETIN LI L CEIMENT | Jumoms Litoh i VHAN T [ viasams | vt | A
By A AL [ LT [ Al Fi I {18
i i 2 k) ] B m L] bl fill fin
Lire] s il EEALHD v | E3EE:m L e e Ral) . S RELLTTH
Biddrge | Lo LEE ] ¢ |arrmEn -~ Mgt | EEr [Heras ! = [ig.adi 70
FLRNI BLE AMLES baip 14030 33 |ELEEH T | 1M | dapnm
Fumsun 3 P i < | tima | fEmin | owam s | smane]| wmeam
LA e s, ] e TEMT i AT ALE- 1] 30 pai
widuiing L] - 18LAT LTS 1750 LS & .8
Titnkdy 7 31 o fparacm | sspn | mareses | omeases | oeannson | tianams | oo |eiadase
aumrluurmmmq 535 i) BB iR i - | Ea i
Flary & blmremesy Hig 18 508 By : e a o DEeari o fer e ion
Clapouisl 1
Aunein b bii - T AT - ' o | amrese fazaraces
Higrsdal B BT
ot Taba ells BEAELEEE | TGN | BB | sSarigi | mueemm | pemn | e s | vk (s (e ioaees
Fodrin Irl y 130 Huth | ensipse | EESEEEE | ESHIAT | eemEm - e T e 3B 1R RS 4 AT
Particulars _ ; s Al Az Al
A1 March, 2011 J18f Marcn, 2000
SCHEDUILE 5 : INVESTMENTS
LOMNG TERM INVESTMENTS
NON - TRADE (AT GOST)
UNQUOTED
Malicnal Seying: Cerlificals S 400 5400
—_——— e e L
a4 5400

SCHEDULE &: CURRENT ASSETS, LOANS AND ADVANCES

CURRENT ASSETS:
INVENTORIES
(A takan, valued and cerified by the managamant)
Scrapped Invemor held for disposal 5,334, 500 10,324,000
Leasshold Land held foe sale 1,185,558 6530058
SUNDRY DEBTORS (UNSECURED)
Corsidarsd good
- Over six monthe-Considered Good 485,392,185 45,758 245
- Conpidored Doubtiul 3,593,476 593,476
- Qihér Dabk-Considerad. pood 13,826 822 .
64,012,482 80,452,721
Lesa: Prowvision for Doubihl Dabds (3653478 B0.319.007 (3583,478) 46,750,745
ffi A
k_-“!l:l ANNUAL REPORT 5 L




SWADESHI POLYTEX LIMITED

Particulars As Ar Az Al
It March, 2011 3151 Memh, 2010
CASH AND BANK BALANCES
Cash In hand 256,706 11,608, T48
Chequesidean in hana and 1,110, 5
remittanced In transi
Halance with Schoduled Benks:in
+ Cumrant Accounts T28.010 7,261,900
- Dippodit Adcoumnl B, 918,450 =
« Mangln Money Acoouris 7,962,793 B.474,004
; 24,375,865
LOANS AND ADVANCES
{Uresecyred, ronsidarsd good uriess omensise stetsd)
Adverioas recovecabiny 0 cash or in KRG or far vale o 58
rataived or pending adjusimants 10,860,757 11,396, 748
Lesa: Pravisian lor Doubtiul Advances (1,508,722) {1,598,722)
Sacurity Deposits 240,780 T55,760
Balance with Excss Auihornifies ‘222 BA5 2212648 J
Dwposil with I0BS for imaesimant Deposit Account 8823 1177383 2823 272t anas
102,952 414 a7,180,255
———— |
OTHER CURRENT ABSETE
Imlerist AeceveEDis 354010 24
- ———
SCHEDULE 7 ; CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES _
Sundry Crediprs | Other than Micro B Smnl Emerprises. B8 442, TRT 7E;B37 607
Advances: fram Cutlomars 10,048,612 a7, 117 680
Trade and ether deposits 5,512,852 5512852
Ot lishilities 11,420,537 5.039.185
118,433,568 127,501,084
T —— -
PROVISIONS }
Provision 1ot Confingancies 28,200,004 3,200,000
Prewision for Tax & Fringa Barahf Taxl M=t of fdvance Tax) 4458574 487 6
28,545,614 3867817
144,079,182 131,188,700
T eeY— ——=—u
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SWADESHI POLYTEX LIMITED
Birtiadiia As At As AT
st March, 2011 Ital March, 2000
SCHEDULE 8 : DTHER INCOME
hscellananis Inoome 1,586,761 54,360
Irtmrist Received | Tax Deducted 6 Source - 1,135,100 821,818
Fia. 129385 (previous yesr Rs. 82181)
Proyiiona no loager regquined writen back. - 5,800,000
Fraft from Sale of Fixed Assets 4,423,254
B7.545,215 TABETE
L ———— — .
SCHEDULE 9 : ADMINISTRATIVE, LEGAL AND OTHER EXPENSES
OTHER EXPEMSES
Powst, Fuel sod Wiltsr Charges 112,080 8,007,115
Repairs-and Malnipnance
~ Baildirgs 234285 187005
» Dhers 386,842 145,558
Rt 12,200 28,540
Rgles and Taxes 1,185,780 a5d 55T
Directars sitting fee 265,000 31,000
Misceifansous Expenses 2,548,387 1,165,877
Business Promation Expenses. 103,784 191,478
Apvarbsemen 435,136 13,753
Security Expanses 1,77 2005 1,244 237
Prirting & Stalionary 105,421 112,681
Convayance B Traveling supanses 2,288,643 2,052 SR
Loss on valusbon reclassification of Imeriony 4,980 500 1,821,964
Legai & Prolessions: sxpenses 6.972,607 4,804,325
Commuricalion Expenses 216,456 2(12 806
Payment 1o Augis - ) _
- hudit Fee 38505 38,805
48,455,140 18,180.253
_-
SCHEDULE 10 : FINANCIAL EXPENSES
intarast om
« Temm Loan 74,780,207 34,276,060
» (Ehary 233 13,157
Bark Charges M, 160729
74277494 386
— — |

LT —
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SWADESHI POLYTEX LIMITED

SCHEDULE 11
SIGNIFICANT ACCOUNTING POLICIES & PRACTICES AND HOTES TO ACCOUNTS

A ﬂﬁummmmmmmmnmcmﬁ

| (a) ACCOUNTING CONCEPTS

The lnanciel siatemants are prepared under ihe Fatorical cost conventan an goorusl basis o
accountng &8 gaing consem end in arcordance with The generally aconptad accounting prnaipEs,
accourting standards &6 grescribad under COMPENIes Accounting Rules, 2006, as applcable gnd
the releyant prosssions, rules and disdiosurs requiremants of e Companies. Aot, 1956

(o) USE OF ESTIMATES

MMMWﬂmﬂmmmmmmn;mmmnmﬁmﬂ
managemant is wlmdmm:ﬂmmmmnﬁmm may #ffact 1 reported amoun
HMNMWHWEMdWHMHMWMEI Friancial slaismints
|mmmmmeWﬂMngmﬂwwﬂ Achial ragdits could difter
irom those estrmates. Any revision 1o such estimates |e recagrased 1A the pariod the swme (8
delermingd.

2 FILED M.HEVlLHiTIDHI}FAEBEIEAHﬂ DEPRECIATION

|a) Fixed sstsls Bre siEled al ineir ariginal cost of acquisition incluging coat of installstion
MODVAT/CENVAT avaied has been deducied from the cost of reapactive mssel

{b) Projecis undst Commissioning and other Capiisl Worken-Progeess are carried af cosly
compriging direct cost and ralgled moldanisl Sxpanges

{o) mmdﬂwmmmmeﬂ.ﬂmwmmdmm_mmmmmdammﬂm
the creation of Revaluaton Reserse, Consaquent depreciation on ravaluad porion ol fed
sssats based on tha remaining ysahl Tile is baing withdrawn from Revalistion reserdd cradiling

the Profit & Lass: Accourl.

[d] Deprecation on Plant & WMachinary and Buidings 15 DENg proveded on Sirmight Ling Mathod,

cihat assety excepl leasehald land 14 provided on wriitan cawn valise method at tha rabes
apecifed m Schedule XY {es amendad) i the Companies Acl, 1858,

{g) Premiamon \aaaehold land is amartized over e gariod of jease Bnd booked as depeacialion.

2 IMPAIRMENT OF ASSETS

i Thumrﬁﬂgnﬂmﬂﬂheﬁasnﬂme:mndﬂﬂl balgnoe whest gate, i them s amy
indiostion o rnmnirmafﬂ-hnMnnlniunul lexigmal fackes
{il Anmmnmﬂwmwﬁm!mwﬂﬁmmal aucends (8.
racaverabie amount ad the sama S recogrized &5 & expanss in the stabemar af Profit &

Loes and Cafrying amoont of the Sss6l ia reduced 10 racovarsble Bmount.

i Raversal ol ETgeitmient Josses recognized in pror yuars | recarded whan thera ks an mdication:
{hit thalmpaiment inssae recognized lor the asssis o langer axists of have decraased,

Eamhmmmmmmmw wcludes Excise duty bul snclsdas saks b, rebata &
discount Ghowed, 35 applicatse and is net of raturn/repactions. Cartain incomas the accrual of which
i at-initio not egreedidsputed upon by thee parties s ot seeaumied for 1l uch hme is agrand [
cecalved. Similary intorest on teceivabies are accountad ondy on the recegl of gaftiermant af this
gama, which ever is eesliern

= B
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SWADESH! POLYTEX LIMITED

INVENTORIES

Valustlon of stooks s dong as-mentionsd Deow!

Ry Materlal and Sinms & Epares « B domar ol costl or Met rafisabio valus

Worksn-Process . At cost of material includad tharsin ar net resfisable
walu whicheyer is lower

Fintahed Goods: + At lower of cost or net realisable value

Leasahold Land hekd for Sale © A1 lowar of book value or net realisable value .

Salaabia Waate, Immentony Hald lar ¢ Met safimatad relsable value

Disposal ard by products

(a) Costis arived ol using manthly weighied svarige method
{b} Cosl of Fintshed Goods i&:inciusive of Excse Ouly,

B TAXATION

0

Current Tax

{a) Provision b Takaton is ascertainad on tha b of azsassahls profits compoted I eccondanc
with the provisions of income Tax Act, 1961, However, whese the Lax 1§ pomputed in Bocordance
with the provision of Section 115 JB of the Incoma Tax Adt, 1061, as Mmimum ARemate Tex
{MAT},  is charged off o the Profit & Loss Account af (e retevam year,

{b) Advance Incoma Tix & finally adjusied sgainst the provision made for tax iiahility o finak
complation of &l matters relsling to ihat assessman yoar

Dederriod Tax

Deferrad fnoome Tax & recogrired, subjsct o the considenatan of prudence, ag s tax gtfact of
fming difference bétween the laxable income and acoounting meoma compuied for the ourent
accaunting year and reversal of sarfiar yasrs: timing diferances.

Daferred Tax esseis wro rocogzed and caried forward 1 1he extant thers i masonable certiinty,
aneqt arlsing om unabsomad depreciaton and cary forward lossee which ar recognized fo the

antent of dalarred tax lighilitars of There s virun! cartainty, that giftiesant futirs fEibie inonma’ will

bt svailabie ugainst which such dalerred thx assets can be readzed

Actunds of Taxes and Dulles

Fsfurid olaims arsing out of monws: paid undar profkest o Lnder appeals Brd chamged 1o Revenus
are accounted for 4t the fime of tacelpt of orders or actual refunds whichover is sarker.

Disputed Sabiliies and ciaims against the compary ncluding ciaims reised by fiscal authorties
i Seles Tan | income Tax, Excise alc } excapt frivolaus elaims for which no refiable Estimate can
he mads of fhe amount of e cbligafion or which ane remaolaly polsed for erystalization are nol
proviced for in acoounts bul disclosed in noles 16 accounts Hewevel, present ohhgatan as:a rasull
of past ovanl with possibiiity of outflow of resourcas, when reliably estemable, s recoghized in
EoCOuUMS.
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SWADESHI POLYTEX LIMITED

B NOTESTOACCOUNTS

1 Contingeni Liabilities not provided for in respect of:

Clairms wgainat five Company not acknowledged is debls mouding excise. sales 1ax, Incoms Tex. Labo
Disputes, Legal and afher Disputes Ra. 1338 30 lacs {Previous year Rs 2335 lace] | Bs. in Lacs)

Particulars CurrentYear | Previous Year

{8) PF Cases prnding af vanous fornsms 200,00 196,43

B Labour Matiers retaiing satifemant panding B4 72 41,54
al yanaus heumsg

fe) Fevsnue calisction charges by Tahsil & ofter 160 B4 190 44
authoies pending at Hon'able High Coun

{d) Sales1ax demand pending al various Torums 13388 13374

{e) Encise demand for unauthorised removal of 19022 16502
oo pending with CESTAT

{f} Interest on the Sacured lopn fram Body JBETR 1,526,885
corparais

fg) Other Matters 102,84 BB.O5

2. |nformason pursEnt b AS 28 - Provisions, Contingent Lizniites and Contrgent Assets issued by
1CAL

Brief pariculans of provisons on dsputed lisbilifies and old assets -

Particular of Provisions Opaning Made during | UsedRevarssd Closing |
the year during the yaar
Provision for Confingencies | 3,200,000 | 25000000 | - 28,200,000 |

il Resifling tutfiows sgainal sbove confingancles on account various dispulsd cases pending bators
varous forums, A matuied, are axpected to be n saconesmg finencial year, 1

() Prowisions are mada hevain for madium risk ononbad tssues including oid assats &5 & measure ol
pbwindent precaution. "

(W] Company presurnes remote rigk possitiity af further cash outflow perainng to contingsnl latklites
bt In pere 1 above

3 In view of the EconomicFnancial non-viability and ongeing labour problems sic., the Company had
dscontinued s operations of manulactiring of Polyestar Fibres and Chps, the reaumption of which
seams 10 ba vary unilkaly. Howavar, In continuation of e efforts o take up Ihe soditional busness
sctivity, Company has changed e Main objsc! cliuse of the Memorandum of Associstion by inluding
cbjacts raiafing fo real estale business during the yaar .

4 The Company is i Me process of obtaining confirmations from the suppliers whe Have registerad
tamsalvas under tha Micre, Small and Medium Enteprises Davelopmend Act. 2006 Basad ¢ he
information avallabée with the Company, no bakince & due b Micm & Small Entarprises as defired
urdiar the Micra: Small snd Medium Enterprigas Develnpment Act, 2006 &8 on 31at March 2017, Firhar
duuting fhe yEar re interest has been pild or payable upder the lemms of the sakd Acl.

5 The Company had recaived Rs, 148 80 Lacs {including Inlenest As. B340 Lacs) basad on the o ol
Hioi'adla National Consumes Disgules Redressal Commession, Naw Deli (NCORC) in respect of ngoing
case apainst & debior in the pravious year. This amount wes relsasad on fumishing of Bank Guaranies.
Sihsafuent 1o e belanoe shesl date, remandid case 1o NGDRC by Hor'able Supreme Court for

T T s L — 30 :}




SWADESHI POLYTEX LIMITED

10

11

12

reconsidaration wis decided againat the company with 1ha dirsclions ta-deposil e enlire monay Blongwih
imarest, Tha company has since fled an appeal against the order of NCORC in Hon'able Supreme
Court. Accardingly, e amount 8o recelved longwith Inferest continued 1o be shown as curmant liability
in balerce shest

incoma Tax and Wealth Ty esesamants have been complelad uplo Assassrant year 1998-83 and
apainst some of the crders, appeals are sl pending. The Company has clsimed losses in M felurn
fied for subsequant years il Aseessment ymare 2010 - 2011 and f= of the wew that majority of he
losses wiil be anwehﬂdilwm In view of he losses and unessorbed depreciation and
based on tha legdl apinion obisned ty the company, ro provision for fay han hean ponsdaened necessary
in the stooinis.

Belances appearing for certain mopsrative bank accounts, debiors, creditors, e, @ovencas and ofnar
parties are-subject 1o confimation, recondiliation and adjustmants. Il any, by i respective: parties.
The Compary &= in the process of setlling the dues relnting 1o the inerest on seured loan takan from a
Body Corporate. Bazad on the inftial discussiana with the aforessid body comurale, the managament
arficipaie that the One Time Settiament of the Intzrest will be ground As. 345 Lacs. Acoordingly, necassary
provigion thareol has been mads in fe acsounts. Addtional ligbiEty, I-eny will acoounbed & ity B year
of fina! setiament.

Subsequent to the Batance Shest date Company has-entersd jnfo an aghaemant for sele of Buikding and
Plart & Machinany haid for deposal subject 1o approval of shareholders and sacured lenders. Till the
compietion of sale-transadtion, carying valug of ihe aforesasd assets continuad to be shown & 1he book
valys 1o the company as Asssts Heid for Disposal.

Dusing the year, company has got the approval for sub division of laasehold |and ino industnal plots
from. the UPSIDC subject to complying with vanaus tenmis and condibons. Further, Management has,
subject to approval of Secured lenders dacided 1o cenyvart the said fand into saleabla Inventony and also
i In process of seTng he aforesad industral plots. Till the complation of 1K sale trensaction, camying
valse of the aloresald (easabaid land confinued to be shown & fhe baok valun fo the company 85
“Leasshald Land Held for Sale” undar he head Inveniony.

Duning the year, the Secwsd Loan with all related dues fam SRE! Equipment Finance Pyt {SAEI).
L:mummlqmdmrﬂmdﬂmmaprarm Limied (PVPL). In viaw of the exigiting defaults-in the
payment ol dues 1o SRE! and #YPL and ongoing dispute on the arbiration Award for conversson of
sforessid sscured ioan into eguity shares of the opmpany, pending batons the Hon'ablo KoBtla High
Court, the company confinued 10 provide iaterast on e enfire amoint on e 1emma agread with the
lendeer nnd assignar.

Revaivaton of fisad assets (Factory buliding & Piant and Machinery) was carmied out dwing the year
1988-87 and accordingly incresa in valusa due 1o revaluation had heen cradited to Revaluation Reserve
Snce then, esch year's withdrawal smounl has baen cradited o Profit & Loss Account. During the year
Ag 1.77 Lacs {Previoos Year Az, 213 Lacs] has baan withdrwn Irom e Bavalustion Ressrs and
cradded b Profit & Loss Socoung

Related Party disclosure In accordance with the Accounling Standard-18, ssued by the institute of
Chenered Accoontants of india is given: balow:

(1)  Agsociaies ¢ Mationnd Teatile Corponation Lid.
tHelding mere Bhan 20% sharehoiding in the Campary
Hature of Transactions ¢ Lmpdcured Lean taken e on 31032071 ¢ Aa, 230,21 457
iFrevious Yaar Re. 2,30, 21.487)
{2} Associsies ¢ Peharpur Coofing Towsrs Lid.
[Hiklng indietly more Tien 20% sharehokdng in e
EOmERTy

=
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SWADESHI POLYTEX LIMITED

Hatwre of Transaciions :

Apimbursament fof virious expansas  © He 1284857 | Pravious YeerAs-11,18,7 1<)
Lnsatured Loap repaid A2 20276100 (Previous Yaer As N
Securad Loan repaid ¢ W 10723900 (Previous Year Fs. N

Inferest Dha AR 34500000 (Previeus Year Rs. NIl
Outstanding Balance as on 81.03.2011

Bacured .oan Taken Flg: 1242 76,100 (Provious Year Re. 135000, 000}
iriirest acowred End due on 31 032011 ¢ Fs 3.10.50,000 (Previous Yeat As. 292 78,100
Lingeoured Loan Taksan © po MiL [Provioes: Yeas Be-2,892 T8 100)

14 in socordancs wih the Accatinting Standard-22 *Accounting for taxes on income” issusd by the
Instifie of Chanersd Acoountants of Indie, the company has certaln ameounts alighia 1 eraEle
Detafrod Tax sssete (DTA), However, In thi absence of vituai carainty with regards to reaksation of
OTA in the foresssatls future, DTA has not hees recognised

15 Prawious veara’ figures have been rgroupeditecast whistaver cansidérad nacessary
16 Tha Mqures Eponed In fnarcial stalements have been rounded off 1o e nearsst nipoa

17 infarmation regarding Goods Traded { Fs. in lacs)
Particulars CPENING PURCHASE SALES CLOSING
Oty. | Valwe | Q. | Value ary. | Vaue | Oy

Fabric = . | 202561 | Jocse | zoeser | SiETT
(4 1 |nasa |75 [ paeraf 2073 | b

* Multipla UOA
Mo Flgoresin brackets Tepresen] plevinus yeur figuras

For Surash Bansal & Co,
Chardersd ACcoumanis

Sdi- Sdi- S
5 K. Bansal {A. K. Bharma) [B. Mahrotra)
Parinar Dhireilar Chractar

iMambershio No. | BE242)
Place | Fardabad

Oate : 30 My, 2011
Camp . Ghaziabad
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SWADESHI POLYTEX LIMITED
Registarnd Office: New Kavl Nagar indugeial Area, Ghazisbad - 201 002 (UF)

ANNUAL GENERAL MEETING
PROXY FORM

Folic Mo i i e .
Mo OESOBIEE | oot i o
(T be filad in by the Member)
e g e i b s being @ Mambet/Mambars
of Swadeshi Polytex Limited, hereby S i
LT T ez ORI HT s o sttt T ol

in the dstrict of n EE DN as miylaur proxy o attend

_l'i.ﬂiclm:uum-rdm mmwnm-ﬂnmmmwmwdmmummmm
rmgistared office of the Company

; s Mew Kavh Nagar, Industrinl Area, Ghazisdad - 201002 (Utsr Pradeshj on

#wmmmﬂmmmwm}mmw.

1
e — 20 At
Re. 11~
Signaturs of Memoar S oL ML S L iirin
Stamp
Sigrature of proxy o e R ot
: wm::y'm'mir | A B L S S R
Mote:
3 18 Amuqnmﬂmtbaamtﬂﬂ.mmnm.
Gompany not iess than 48 hours

Z ﬂ-mqmmmuwnummam
Hisfore the time of holding fhe mEgting.

i



SWADESHI POLYTEX LIMITED

CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 31s MARCH, 2011

DESCRITTION Sl ] 202011
Re 53
Al I‘.A.’iﬁLﬂ“‘ FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX AND EXTRADRDINARY ITEMS (3192238 (445781 76
ADNUSTMENTS FOIR
I, DEPRECIATION ST 564 hE2 457
2. INTEREST EXPENSES THITTI 34444, 956
1, PROFTT LOSS ON SALE OF FINED ASSETS (54,423,354 .
4 AINTREST.RENT LEASE RENT AND BIVIRERD MSCOME H.IMIM| (BB
5, PROVISIONBALANCES WRITTEN BACK - RO AR
o FRONTSION FOR CONTINGENCIES m -
OPERATIMNG PROFTT BEFORE WORKING CAMTAL CHANGES [ﬂm {17 B8 565 )
ATLIUSTMENTS FOR
1 IMCREASETDECREASE) TN TRADE AND OTHER PAYAHRLE ﬂ‘j'm 15, 114850
2 BECREASENINCREASE ) 1N TRADE & OTHER RECEIY ABLE w 1367149
FBECREASESFINUREASE ) IN INVENTCHIES . ! : e 59 055
CASH GENERA TED FROM OPTRATIONS #2.57 § 9014 204
INCOME TAXES REFUNIMPAIL) (22,002) (94414
CASH FLOW BEFORE EXTRADRDINARY ITEMS ] 510,790
NET CASH FLOW FROM OPERATING ACTIVITIES ' Y LU et
BiCASH FLOW FROM INVESTING ACTIVITIES 2
PFLRCHASE OF FIXED ASSETS - T45.000
SALES / TRARSFER OF FINED ASSETS 185.956.358) (4544 1R}
INTEREST RECEIVED (BiE, 112y (1,433,651
NET CASH USED N INVESTMENT ACTIVITIES Lﬁﬁ'ﬂﬁ?ﬂ {5282 T49)
CHOASH FLOW FROM FINANCING ACTIVITIES
PAYMENT OF SHOET TERM BORROWINGS 29,276,100 473,760
PAYMENT OF LONO TERM BORROWIRGS l-!,.ﬂﬂ-;!ﬁ -
INTREST FALLD i1 THT 3010, 9%
NET CASH USED 1N FINANCING ACTIVITIES 1] THT, | TEA TG
NET INCREASE MECREASE IN CASH AMDCASH EUIVALEN T -A+H+() 1z 2SR 79T
CASH AND CASH EQUIVALENTS AS AT (OPENING BALANCE) 17, 17,116,868
CASH AND CASH EQUIVALENTS AS AT (CLOSING BALAMCE) 4475 Bt
An perowur report off @ven dite anyched cﬂtl-liﬂ_‘gi .Thl:' E‘ué
For Suresh Bansal & Co.
Chartered Accaumntants For Swadeshi Polytex Limirsd
s — ,f‘r'lil_.--':-l E.—:..._u\:%
Sk Bl (Director)
Puarisees [hrgctor Diirecoor

Mace - Farulabal
Cimep: . Crhavialad
Dbz = JLARE 30 1



SWADESHI POLYTEX LIMITED

CASH FLOW STATEMENT AN NEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 315t MARCH, 2011

DESCRIFTION 2010-2011 20002011
‘Rs 133
A1 CASH FLOW FROM ODPERATING ACTIVITIES
NET PROFIT BEFORE TAX AND EXTHAORDINARY ITEMS (31, 912.358) (44,8781 T6)
ADJUSTMENTS FOR
| DEPRECIATION K2, ST
2, INTEREST EXPENSES 38,966
3. PROFIT LOSS ON SALE OF FIXED ASSETS :
I INTREST.RENT LEASE RENT ANDY DIVIDEND INCOME 621,/16)
< PROVISIONBALANCES WRITTEN BACK (o, 300,000}
i PROVISION FOR CONTIRGENCIES -
OPERATING FROFIT BEFORE WORKING CAPITAL CHANGES 17,168,569}
ADJUSTMENTS FOR
| INCREASE DECREASE) IN TRADE AND OTHER PAYABLE 15,114,000
1 [ECREASEAINCHEASE) IN TRADE & OTHER RECEIVARLE | 367,149
1 FCREASE{IHCREASE] 1N INVENTORIES LT 501035
CASH GENERATED FROM DPERATIONS EE. <903, 204
INCOME TANES REFUNDV PALD] . 12 o & 14
CASH FLOW BEFORE EXTRAORDINARY [TEMS (3R AT 5,810,790
~NET CASH FLOW FROM OPERATING ACTIVITIES e R 10, 7%
) CAsH FLOW FROM INVESTING ACTIVITIES '
PLURCHASE OF FIXED ASSETS : 145,000
SALES / TRANSFER OF FIXED ASSETS (REN56,35K) {544 IRy
INTEREST RECEIVED 11 (1,033,651
NET CASH USED IN INVES IMENT ACTIVITIES i AT0) 15232749}
L) CASH FLOW FROM FIN ANCING ACTIVITIES
PAYMENT CF SHORT TERM BORROWINGS 473,760
PAYMENT OF LONG TERM BORROWINGS -
NTREST PAID 310986
NET CASH USED 1N FINANCING ACTIVITIES T4, T46
NET INCREASE MECREASE IN CASH AND UASH EOUIVALENTSI-A+RC) 110,258,793
CASH ANT CASH EQUIVALENTS AS AT (OPEN (NG BALANCE) - 17,1 16,865
TASH AND CASH EQUIVALENTS AS AT (CLOSING BALANCE) 34375965 T7A75.658
Ax pr P TopaaT] ol ewym dube wiinehed I:r_;,ﬂ-h! {u;l -El‘rur {uéf
For Suresh Bansal & Ca. - )
{hariered Avosantants lﬂhﬂlﬁt Fnl“" Limirea 1
o e b
-2 ___._.-—'—"'
S K. Hanail ctor!
Purine I¥rectior [¥Mrecior
Place : Faridabad

Cumpe Chariahosd
Eiate. = A8 3001



